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General 


Foreign Ministry Holds Weekly News Briefing 


Views U.S. Official’s Visit, Rights 


OW 1410102093 Beijing XINHUA in English 1000 
GMT 14 Oct 93 


[Text] Beijing, October 14 (XINHUA)}—A Chinese Foreign 
Ministry spokesman said here today that the Chinese Gov- 
ernment attaches importance to the human rights dialogue 
between China and U.S. “on an equal footing.” 


The spokesman, Wu Jianmin, made this remark at a 
weekly press conference here this afternoon when he was 
asked about U.S. Assistant Secretary of State John 
Shattuck’s recent visit to China. 


During his visit in China, Wu said, Shattuck held talks 
with the relevant Chinese departments, and both sides 
indicated their willingness to exchange opinions and 
views on human rights i.sues on ihe basis of mutual 
respects and equality. 


“We hope that through his visit,” the spokesman said, 
“Shattuck will make an objective and fair assessment of 
China’s situation, including its human rights situation, so as 
to eliminate the misunderstanaings between the two sides 
while deepen the understandings to promote the improve- 
ment and development of the Sino-U.S. relations.” 


Reiterates MFN, Human Rights Stance 


HK1410135593 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1217 GMT 14 Oct 93 


[Text] Beijing, 14 Oct (ZHONGGUO XINWEN SHE)}— 
Chinese Foreign Ministry spokesman Wu Jianmin reit- 
erated this afternoon that most-favored-nation [MFN]} 
trade status is an equal and reciprocal arrangement for 
trade between China and the United States. China will 
not accept any condition attached to the renewal of 
MEN status. He said that the MFN issue should not be 
politicized or made ideological. 


Wu Jianmin made these remarks in response to a 
reporter’s question at the press briefing today. 


Essentially speaking, Wu Jianmin said, the question of 
human rights is a matter for a sovereign state. As regards 
the difference of views on human rights, China favors 
dialogue, which should be based on mutual respect and 
equality. The Chinese Government attaches importance 
to Sino-U.S. dialogue on an equal footing. 


On U.S. Assistant Secretary of State John Shattuck’s recent 
visit to China, Wu said that Shattuck held talks with relevant 
Chinese departments during his visit. Both sides indicated a 
willingness to exchange opinions and views on human rights 
on the basis of mutual respect and equality. Through his 
visit, China hopes that Shattuck will make an objective and 
fair assessment of China's situation, including its human 
rights situation, so as to eliminate the misunderstandings 
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between the two sides while deepening mutual under- 
standing, and promote the improvement and development of 
relations between the two countries. 


Warns U.S. on Conditional MFN 


HK1410104493 Hong Kong AFP in English 0838 GMT 
14 Oct 93 


[Text] Beijing, Oct 14 (AFP}—China said Thursday it 
viewed as important a human rights dialogue with the 
United States, but renewed a warning that linking the issue 
to renewal of its trade privileges would be “unacceptable.” 


Washington’s senior diplomat on human rights, John 
Shattack, renewed the dialogue here Tuesday after a 
nearly two-year suspension. 


Shattuck reiterated that the Clinton administration 
would attach conditions to China's most-favored-nation 
(MFN) trade status next year unless Beijing made con- 
crete piogress on human rights. 


“The Chinese yovernment attaches importance to the 
human rights dialogue between China and the U.S.,” 
Foreign Ministry spokesman Wu Jianmin said. 


“We hope that through his visit, Mr. Shattuck will make 
an objective and fair assessment of China's situation, 
including its human rights situation, so as to remove 
misunderstandings between the two sides while deep- 
ening mutual understanding, and advance the improve- 
ment and development of the relations between the two 
countries,” Wu told a weekly briefing. 


But, the spokesman warned, “China will not accept any 
condition attached to the renewal of MFN ... (and) the 
MEN issue should not be politicized, should not be made 
something ideological.” 


“MEN is nothing but a reciprocal trade arrangement,” 
he said. “With respect to the difference of views as 
regards the human rights issue, we favor dialogues held 
[as received]. Such dialogue should be held on the basis 
of mutual respect and on an equal footing.” 


Israeli Arms Sales Report ‘Groundless’ 


OW 1410090493 Beijing XINHUA in English 0849 
GMT !4 Oct 93 


[Text] Beijing, October 14 (XINHUA)}—A Chinese For- 
eign Ministry spokesman today described as “totally 
groundless” a U.S. Central Intelligence Agency (CIA) 
report, which alleged that Israel has sold a massive 
amount of arms and military technology to China. 


“That report is totally groundless and Prime Minister 
Rabin refuted the rumor at a press conference yester- 
day,” Spokesman Wu Jianmin said at a weekly press 
conference this afternoon, when asked to comment on 
the CIA report. 


China and Israel! have normal contact in the fields of 
economy, culture, science and technology, “but that cannot 
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be said as security cooperation and certainly does not mean 
that China and Israel will have formal cooperation in mili- 
tary technology on a broader basis,” Wu said. 


Assessing the results of Rabin’s visit, Wu said the trip is 
“crowned with complete success.” 


As this is the first visit to China by an Israeli prime 
minister, “‘We attach high importance to it,” Wu said. 


During the visit, leaders of the two countries exchanged 
views on bilateral relations and regional and interna- 
tional issues of mutual concern, he said. “The two sides 
agree that parties concerned on the Middle East issue 
need to take continued efforts, and guarantee the imp'e- 
mentation of the Israeli-PLO (Palestine Liberation Orga- 
nization) peace accord, so as to push for further advance- 
ment of the Middle East peace process.” 


Also, the two sides expressed satisfaction with the 
smooth expansion of bilateral relations since the estab- 
lishment of diplomatic relations early last year, Wu 
Jianmin said. “The two sides are willing to further their 
cooperation in the various fields on the basis of equality 
and mutual benefit.” 


Terms Rabin Visit ‘Complete Success’ 


OW 1410133193 Beijing XINHUA Domestic Service in 
Chinese 1058 GMT 14 Oct 93 


[By reporter Xin Huaishi (6580 2037 2514)] 


[Text] Beijing, 14 Oct (XINHUA}—Assessing the results of 
Israeli Prime Minister Yitzhag Rabin’s visit to China, For- 
eign Ministry spokesman Wu Jianmin said at a news confer- 
ence this afternoon: “The visit was a complete success.” 


Wu Jianmin said: This was the first visit to China by an 
Israeli prime minister. Leaders of the two countries 
exchanged views on bilateral relations and regional and 
international issues of mutual concern. The two sides agree 
that parties concerned in the Middle East issue need to make 
continued efforts, and guarantee the implementation of the 
Israeli-PLO peace accord, so as to push for further advance- 
ment of the Middle East peace process. He said: The two 
sides expressed satisfaction with the smooth expansion of 
bilateral relations since the establishment of diplomatic 
relations, and are willing to further their friendly cooperation 
in various fields on the basis of equality and mutual benefit. 
The two sides have signed a civil aviation agreement between 
the two countries. 


When asked about whether China and the United States 
have narrowed their difference over the human rights 
issue during U.S. Assistant Secretary of State Shattuck’s 
visit to China, Wu Jianmin said: The Chinese Govern- 
ment attaches importance to the human rights dialogue 
between China and the United States on an equal 
footing. During his visit in China, Mr. Shattuck held 
talks with the relevant Chinese departments, and both 
sides indicated their willingness to exchange opinions 
and views on human rights issues on the basis of mutual 
respects and equality. 
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He said: “We hope that through his visit, Mr. Shattuck will 
make an objective and fair assessment of China’s situation, 
including its human rights situation, so as to help eliminate 
the misunderstandings between the two sides while deepen 
the understandings to promote the improvement and devel- 
opment of the Sino-U.S. relations.” 


On whether the establishment of diplomatic relations 
between China and the Republic of Macedonia will affect the 
Sino-Greek relations, Wu Jianmin reiterated: China attaches 
high importance to developing friendly relations and coop- 
eration with Greece. We have always hoped and worked to 
promote the good-neighborly relations and friendly cooper- 
ation between Greece and Macedonia as well as peace and 
stability in the Balkan region. We believe that China’s 
position will enjoy full understanding from Greece. The 
existing friendly and cooperative relations between China 
and Greece will be further developed. 


On Greek Ties, Macedonia Relations 


OW 1410095393 Beijing XINHUA in English 0922 
GMT 14 Oct 93 


[Text] Beijing, October 14 (XINHUA)}—China attaches 
high importance to developing friendly relations and 
co-operation with Greece and the existing bilateral 
friendly relations and co-operation between the two 
countries will be further developed, a Chinese Foreign 
Ministry spokesman said here today. 


Spokesman Wu Jianmin made the remark here at a weekly 
news conference this afternoon when he was asked “whether 
China's establishment of diplomatic relations with Mace- 
donia will affect its relations with Greece.” 


He noted that China has always hoped and worked to 
promote the good-neighborly relations and friendly 
cooperation between Greece and Macedonia as well as 
peace and stability in the Balkan region. 


“We believe that China's position will enjoy full under- 
standing from Greece,” said Wu. 


Notes ‘Hopes’ for Accord on Hong Kong 


OW 1410100193 Beijing XINHUA in English 0947 
GMT 14 Oct 93 


[Text] Beijing, October 14 (XINHUA)}—Chinese Foreign 
Ministry Spokesman Wu Jianmin said here today that China 
hopes to reach agreement with Britain on the Hong Kong 
issue through negotiations, so as to prompt the improvement 
and development of Sino-British relations. 


Wu made the remark at a weekly press conference this 
afternoon, when asked whether the on-going siagnate 
Sino-British talks on the Hong Kong issue affects Sino- 
British relations in general. 


Wu, calling the Hong Kong issue “an important aspect” of 
Sino-British ties, said the Chinese side always holds sincerity 
for improving and developing Sino-British relations and is 
willing to settle problems through negotiations. 
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He expressed the hope that the British side will also show 
the sincerity. 


Beijing ‘Willing’ To Negotiate With UK 
HK 1410105693 Hong Kong AFP in English 0855 GMT 
14 Oct 93 


[Text] Beijing, Oct 14 (AFP)}—Beijing backed away 
Thursday from remarks by its negotiator in Sino-British 
talks on Hong Kong, who said failure to reach an 
agreement on political reform would be “no big deal.” 


“We hope to see an agreement reached,” Foreign Min- 
istry spokesman Wu Jianmin told a press briefing here. 
“The Chinese side is willing to seek to resolve the 
problem through negotiations.” 


The question of calling off the talks now “simply does 
not exist,” Wu added. 


The negotiator, Vice Foreign Minister Jiang Enzhu, said 
Monday as the 13th round of talks opened that Beijing 
would regard their failure as “‘no big deal,” drawing a 
sharp rebuke from Hong Kong Governor Chris Patten. 


He also reiterated Beijing's threat to dissolve Hong 
Kong's legislature in 1997, when the British colony is 
handed back to China, if Patten unilaterally proceeded 
with his reform plan to broaden the scope of direct 
elections. 


“The right interpretation (of Jiang’s remarks) should be 
that there may be two possibilities” on the outcome of 
the talks, Wu said. “The British side has also been 
talking about the two possible outcomes.” 


Noting that the Hong Kong question was an important 
aspect of Sino-British ties, Wu said that “wh~ is to be done 
at the moment is for the British side to display sincerity and 
to have cooperation with the Chinese side.” 


Wu conceded that the talks, which began in April and are 
deadlocked, “have now run into some difficulties.” 


The talks focus on arragements for district board elec- 
tions in 1994 and legislative elections in 1995. A senior 
Chinese official said this week that few differences 
remained on the 1994 polls. 


But Lu Ping, China’s official in charge of Hong Kong 
affairs, said that Beijing was confident it could maintain 
prosperity and stability in Hong Kong if the talks failed. 


The spokesman stressed again Thursday China's posi- 
tion that only with a successful conclusion of the talks 
would Beijing guarantee that legislators elected in 1995 
be allowed to serve out their four-year term, as Britain 
has demanded. 


A 14th round of talks are scheduled for next Wednesday 
and Thursday. 
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Discusses ROK Minister's Upcoming Visit 
OW 1410083493 Beijing XINHUA in English 0822 
GMT 14 Oct 93 


[Text] Beijing, October 14 (XINHUA)}—Foreign Min- 
ister of the Republic of Korea (ROK) Han Sung-chu is to 
pay an official visit to China from October 27 to 31 at 
the invitation of Chinese Vice-Premier and Foreign 
Minister Qian Qichen, a Chinese Foreign Ministry 
spokesman announced here today. 


Spokesman Wu Jianmin, in reply to a question con- 
cerning the visit, said that during Han’s visit to China, 
the two sides will exchange views on ways to develop 
bilateral relations and also views on regional and inter- 
national issues of common concern. 


Ever since the establishment of diplomatic ties between 
China and ROK in August last year, he said, there has been 
a smooth development of the bilateral relations in all fields. 


Wu noted that the high-level contacts between the two 
sides have been frequent. Qian visited ROK in last May, 
and the foreign minister of the two countries again met 
in Singapore in last July, he added. 


North Korea Blames U.S. for Nuclear ‘Problem,’ 
Urges Talks 


HK 1410065593 Hong Kong AFP in English 0524 GMT 
14 Oct 93 


[Text] Beijing, Oct 14 (AFP)}—North Korea, blaming the 
United States for creating the Korean nuclear problem, 
reiterated its stance Thursday that the issue could be 
solved only through direct bilateral talks. “There are no 
nuclear weapons in our country and our country does not 
have the ability to produce nuclear weapons. As far as 
the nuclear issue of the Korean Peninsula is concerned, it 
is actually caused because of the United States,” North 
Korean charge d’affairs Pae Yong Jae said. 


“So, we stand by our position that this problem should 
be solved through negotiation with the United States,” 
Pae said, calling this the only way to settle the matter. 


Pyongyang has raised suspicions it is forging ahead with 
a nuclear weapons programme by refusing to allow 
International Atomic Energy Agency (IAEA) inspections 
of its nuclear facilities. It announced this week it would 
halt talks with the agency and discuss the nuclear issue 
only with the United States, saying the IAEA had lost its 
qualification to negotiate because of a “political plot” 
devised in collusion with the United Nations against the 
Stalinist state. 


sh] 


Pae repeated allegations of the “dirty plot,” involving 
the forgery of U.N. Secretary General Boutros Boutros- 
Ghali’s signature on a September message to the IAEA 
assembly mentioning possible “active involvement of 
the UN Security Council” to settle the nuclear issue. 


A third round of high-level talks between Pyongyang and 
Washington was scuttled in September because of the 
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North’s refusal to return to the negotiating table with 
South Korea and its recalcitrance in talks with the IAEA. 


North Korea has since resumed working-level talks with 
the south. 


In March, North Korea threatened to withdraw from the 
Nuclear Non-Proliferation Treaty, but suspended the 
decision in June. 


Central Eurasia 


Deputy Foreign Minister Visits Baltic States 


Meets Estonian President 


OW 1210171693 Beijing XINHUA in English 1630 
GMT 12 Oct 93 


[Text] Tallinn, October 12 (XINHUA) —President of 
Estonian Republic Lennart Meri met here today with 
Chinese Deputy Foreign Minister Tian Zengpei. Both 
express the hope for enhancing bilateral ties. 


Meri said that the establishment of Estonian-Chinese 
diplomatic ties in September 1991 was a turning point in 
the development of relations between the two countries. 


He said he was very satisfied with the speedy develop- 
ment of the economic cooperation in the past two years. 
“Estonia is willing to do its best to promote the friendly 
cooperation with China,” he said. 


Meri said that he was highly appreciating China's great 
achievements in her political and economic reforms. 
China has found a most appropriate road of reforms and 
set a good example of self-reliance in settling one’s own 
problems, he said. 


Tian Zengpei also expressed the satisfaction over the 
smooth development of bilateral relations since the two 
countries established the diplomatic ties. 


The Sino-Estonian relations started a new period after 
Estonia won independence, he said, hoping that the 
relations will be enhanced to a new level through their 
common efforts. 


China and Estonia share many common points, both 
oppose the interference in other's internal affairs and 
both want a peaceful international environment to 
develop their national economy, he said. 


The deputy foreign minister arrived here on Monday for 
a two-day visit. He will also tour Lithuania, Belarus and 
Moldova. 
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Talks With Estonian Prime Minister 


OW 1310020793 Beijing XINHUA in Engl ; . OUS2 
GMT 13 Oct 93 


[Text] Tallinn, October 12 (XINHUA)—Estonian Prime 
Minister Mart Laar held talks here today with Chinese 
Vice Foreign Minisier Tian Zengpei on bilateral rela- 
tions. 


Laar said that Sino-Estonian relations had developed 
smoothly since they established diplomatic relations. 


He said that the two countries would see great potenti- 
ality and wide prospects in trade and economic cooper- 
ation. 


He said he hoped big Chinese enterprises would invest in 
Estonia. 


Estonia and China would also improve their exchanges 
of culture and personnel, Laar added. 


Tian said his government was encouraging the enter- 
prises at home to participate in trade and economic 
cooperation between the two countries. 


He believed Estonia’s fine transportation and China's 
fast development would lay the foundation for their 
economic cooperation and the promotion of other bilat- 
eral relations. 


Tian will leave Tallinn for Vilnius Wednesday [13 
October]. 


Discusses Ties in Lithuania 


OW 1410025293 Beijing XINHUA in English 0154 
GMT 14 Oct 93 


[Text] Vilnius, October 13 (XINHUA)—Lithuanian 
Foreign Minister Povilas Gylys said today that his 
country has given priority to China in developing rela- 
tions with foreign countries. 


Meeting with visiting Chinese Vice Foreign Minister 
Tian Zengpei, Gylys announced that Lithuanian Presi- 
dent Algirdas Brazauskas would visit China soon mainly 
to observe the economic development there. 


Gylys also said the documents signed between China and 
Lithuania, including trade, economic, scientific and 
technological agreements, would lay the foundation for 
their bilateral relations. 


He reaffirmed that his government would recognize 
“one China” forever. 


Tian, who arrived here from the Estonian capital of 
Tallinn this afternoon, said President Brazauskas’ visit 
to China, the first high-level meeting between the two 
countries, would help further their ties in every aspect. 


He suggested that the two countries adopt multiple 
forms to develop their trade and economic cooperation. 
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Kazakhstan's Nazarbayev Hopes for ‘Close Reiations’ 


OW 1410025393 Beijing XINHUA in English 0225 
GMT 14 Oct 93 


[Text] Almaty, October 13 (XINHUA) —Kazakhstan 
President Nursultan Nazafbayev has said that his forth- 
coming visit to China is aimed at establishing close 
relations of mutual trust between the two countries. 


In an interview with XINHUA on the eve of his China 
tour scheduled for the latter half of this month, Naz- 
arbayev said Kazakhstan gives priority to developing 
relations with China in its foreign policy. 


On economic and trade relations, the president said 
China is the largest partner of Kazakhstan in its trade 
with foreign countries. Kazakhstan’s trade with China 
stood at 430 million U.S. dollars last year, accounting for 
22 percent of its total trade volume. 


He said 20 large Kazakhstan enterprises are doing busi- 
ness with their Chinese counterparts and have exported 
40 kinds of industrial products and materials to China. 


Fifteen Sino-Kazakhstan joint ventures have been set up 
and many Kazakhstan cities have shops selling Chinese 


goods, he said. 


The president said the two sides are now studying the 
possibility of cooperation in the fields of metallurgy, 
chemistry and geology as well as setting up a free 
economic zone in Khorgos Region. 


Nazarbayev described the existing traffic problem as the 
main obstacle to the development of bilateral ties. 


He said the stable situation in his country has brought in 
a huge foreign investment. “Kazakhstan is striding 
towards the market economy,” he noted. 


“Both Kazakhstan and China are Asian countries. They 
should join hands to solve the problems in the region,” he 
said. 


Ukrainian Communist Party Allowed To Register 


OW 1410031793 Beijing XINHUA in English 0204 
GMT 14 Oct 93 


[Text] Kiev, October 13 (XINHUA)}—The Ukrainian 
Justice Ministry said that it has no reason to deny the 
Ukrainian Communist Party the right to register as a 
party because its program and constitution accord with 
the country’s constitution. 


In a statement, the ministry noted that as a newly 
founded party, the Ukrainian Communist Party regis- 
tered on October 5 with 46,000 party members. 


Meanwhile, about 20,000 citizens signed as supporters of 
the party. 


The Justice Ministry stressed that it registered the party 
in accordance with the country's current laws instead of 
political views. 
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According to a report, upon its registration, the Ukrai- 
nian Communist Party, founded on June 19, gave up its 
request for taking over the property of the former 
Ukrainian Com nunist Party. 


Northeast Asia 


Ding Guangen Meets Japanese Social Democrats 


OW 1310100793 Beijing XINHUA in English 0915 
GMT 13 Oct 93 


[Text] Beijing, October 13 (XINHU\)}—Ding Guangen, 
member of the Political Bureau and the Secretariat of the 
Central Committee of the Communist Party of China 
(CPC), met here today with Abe Syogo, secretary general 
of Japan's Social Democratic Federation. 


During their meeting in he Great Hall of the People, the 
two exchanged views on how to enhance relations 
between the two countries and the two parties. 


Abe Syogo and his group arrived here yesterday as guests 
of the International Liaison Department of the CPC 
Central Committee. The four-member delegation’s visit 
is the first exchange between the two parties since they 
established formal ties. 


Zhu Shanging, deputy head of the CPC International 
Liaison Department, held talks with the Japanese visi- 
tors this morning. 


CPPCC Vice Chairwoman Meets Japanese Mayors 


OW 1410095893 Beijing XINHUA in English 0809 
GMT 14 Oct 93 


[Text] Beijing, October (XINHUA)—Qian Zhengying, 
vice-chairwoman of the National Conimittee of the 
Chinese People’s Political Consultative Conference 
(CPPCC), met with a Japanese delegation from the 
Mayors’ Association here today. 


During their meeting in the Great Hall of the People, 
Qian and Junichi Shinmura, mayor of Kakegawa City in 
Shizuoka Prefecture, head of the delegation, cordially 
discussed enhancing the understanding and exchanges 
between the local governments of the two countries. 


The other six Japanese mayors also briefed Qian on the 
situation of their respective cities. 


The Japanese Mayors’ Association is a nationwide orga- 
nization consisting of 662 mayors from around the 
country. It has regular exchanges with ihe China-Japan 
Friendship Association (CJFA). 


The delegation arrived here Tuesday [12 October] on a 
nine-day visit as guests of the CJFA. Wang Xiaoxian, 
vice-president of CJFA, took part in the meeting. 
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Trade Delegation Signs ‘Minutes of Talks’ in DPRK 
OW 1310163093 Beijing XINHUA Domestic Service in 
Chinese 1258 GMT 6 Oct 93 


[By reporter Gao Haorong 7559 3185 2837] 


[Text] Pyongyang, 6 Oct (XINHUA)— Today, a Chinese 
Government trade delegation and the Korean counter- 
part, following a friendly consultation, signed a “minutes 
of talks” here. Both sides expressed the wish to jointly 
raise the level of economic and trade cooperation and 
bring about diversification in the area of economic and 
trade cooperation between the two countries on the basis 
of equality and mutual interests. 


Both sides expressed through the “minutes of talks” the 
willingness to enhance the contacts and ties between the two 
countries’ economic and trade departments and to promote 
the smooth develonment of economic and trade coopera- 
tion. 


Both sides also said the, would further expand ‘order trade 
cooperation to promote economic development in border 
areas. 


The Chinese Government trade delegation, headed by 
Zheng Silin, vice foreign trade and economic coopera- 
tion minister, arrived in Korea on 29 September. During 
the visit, the Chinese delegation held talks with the 
Korean Government trade delegation headed by Yi 
Song-rok, vice chairman of the Foreign Economic Com- 
mission to exchange views on 1994 Sino-Korean trade 
and other issues of common corcern. 


Near East & South Asia 


Reportage on Visit by Israel’s Rabin Continues 


Denies Reports of Arms Sale to China 


OW 1310122893 Beijing XINHUA Domestic Service in 
Chinese 0952 GMT 13 Oct 93 


{By reporter Zhou Shuchun (0719 2885 2504)] 


[Text] Beijing, 13 Oct (XINHUA)—Israeli Prime Min- 
ister Yitzhaq Rabin said before ending his visit to 
Beijing that he is “very satisfied” with the achievements 
of his current visit to China. He said that China could 
play a positive role in promoting the implementation of 
the Israeli-PLO peace accord. 


Prime Minister Rabin left Beijing for Shanghai this after- 
noon to continue his fi.e-day official goodwill visit to 
China. Earlier he was interviewed by XINHUA in the 
Diaoyutai State Guesthouse and held a news conference 
in the Great Hall of the People. He said that as the first 
Israeli prime minister to visit China, he has come “at a 
proper time,”’ because the peace accord signed between 
Israel and the PLO has “formed a new basis and created a 
new atmosphere” for developing Israel-China relations. 
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Summing up the achievements of his visit, he said he has 
experienced China’s friendly feelings toward Israel and 
its readiness to assist in the advancement of the Middle 
East peace process, and the visit has opened up new 
prospects for bilateral cooperation. 


On the Middle East question, he said: China on the one 
hand maintains “special and good relations” with many 
of the Arab-Islamic countries in the region, and on the 
other hand its relations with Israel are also very good. No 
doubt, China’s announcement of its support for the 
Israeli-PLO ag,eement will help create a “relaxed” and 
“conducive” atmosphere for the implementation of the 
agreement. He added: “China can play a positive role in 
encouraging the Middle East peace process.” 


On bilaterai relations, Rabin pointed out an urgent need to 
further enhance mutual understanding through more 
exchanges of visits. Toward that end, Rabin said he has 
extendec or forwarded invitations to President Jiang 
Zemin, Premier Li Peng and Chairman Qiao Shi for them to 
visit Israel. Chinese Minister of Agriculture Liu Jiang will 
visit Israel later this month. Referring to broad contacts 
between personalities of the Israeli industrial and business 
circles who are travelling with him and their Chinese 
counterparts in the last two days, Rabin said they are very 
helpful and “a mechanism has been established to explore 
possibilities for expanding the scope of bilateral coopera- 
tion.” 


During the news conference, Rabin refuted the U.S. Central 
Intelligence Agency's accusation of Israel's sale of a large 
quantity of arms and the illegitimate transfer of advanced 
military technology to China. He said: “All the stories about 
the multi-billion-dollar arms deal are groundless.” 


He said: Israel has never made any illegitimate transfer 
of any technology or item from the United States. “We 
greatly regret that there are always unconfirmed rumors 
about Israel's violation of its commitment to the United 
States in the defense field.” 


Interviewed on Peace Accord, Issues 


OW 1310140993 Beijing Central Television Program 
One Network in Mandarin 1100 GMT 13 Oct 93 


[Announcer-read report over video of interview with 
Israeli Prime Minister Yitzhaq Rabin by television cor- 
respondents Zhao Yufei (6392 1342 7378) and Liu 
Zhengzhu (0491 2973 6999) in Beijing on 13 October— 
from the “Nationa! News Hookup” program] 


[Text] This morning a station correspondent interviewed 
visiting Israeli Prime Minister Rabin in Beijing. [Video 
shows Rabin and unidentified correspondent seated in 
rattan chairs in a room] Noting that Rabin is the first Israeli 
Prime Minister to visit China, the correspondent asked 
Rabin to evaluate the results of his visit. Rabin said that a 
new page has been turned in Israeli-Chinese relations with 
the establisment of diplomatic relations two years ago. As 
China maintains a special relationship with many countries 
in the Middle East, it has a decisive influence on peace and 


FBIS-CHI-93-197 
14 October 1993 


stability in the Middle East. He said that an exchange of 
views ON major international issues is possible by main- 
taining contacts with the Chinese leaders, and that Israel 
hopes to maintain friendly relations with China. 


The correspondent noted that there are about |.5 million 
Palestinian refugees in Jordan. He asked for Rabin’s com- 
ment on Jordan’s suggestion on letting those refugees return 
to their homeland. Rabin replied that the Israeli-PLO peace 
accord has touched on the issue of the refugees. Acording to 
that accord, the Palestinians will have autonomous regions. 
For Israel, it must take its security and interests into 
consideration when handling problems. At th’s stage, he 
said, we cannot solve all problems al] at once. For the 
moment, cooperation and coordination between Israel and 
the Palestinians is of the utmost importance. 


The correspondent said that the Israeli-PLO peace 
accord will undoubtedly play a positive role in acceler- 
ating the peace process in the Middle East. He asked if 
Israel will consider a plan to withdraw from the Golan 
Heights. Rabin said that the issue is not only a with- 
drawal from the Golan Heights. The problem is wnether 
Israel can reach a consensus with Syria, Lebanon, and 
Jordan over the peace issue. The primary task which 
should be considered at present is how to implement the 
signed Israel-PLO peace accord. 


Found ‘Support’ in PRC 


TA 1310170593 Tel Aviv IDF Radio in Hebrew 1500 
GMT 13 Oct 93 


[Report by correspondent in the PRC Menahem Horow- 
itz—recorded] 


[Excerpt] [Horowitz] After three days of talks with the 
heads of the PRC administration in Beijing, Prime 
Minister Yitzhaq Rabin can spend almost 24 hours in 
Shanghai with almost no economic or political meetings. 
Hundreds of soldiers and policemen guard the routes 
where the prime minister's convoy travels in Shanghai. 


Upon the end of his Beijing meetings, the prime minister 
said that the agreement Israel had signed with the PLO, 
allowed several countries, including the PRC, to 
improve their relations with Israel and try attaining 
various agreements with it. 


[Rabin] Here, I found a lot of support, even enthusiasm. 
I believe it freed them of certain uneasy feelings they had 
in view of their prolonged relations with the Palestinians 
when the problem was finally solved. I am certain they 
will make their support for the peace moves public. At 
the same time, I cannot tell to what extent will they be 
able to neutralize the opposition elements, including 
those who are close to them. [passage orr iited] 


Addresses Shanghai University 
TA 1410060393 Jerusalem Qol Yisra’el in Hebrew 0500 
GMT 14 Oct 93 


[Text] Prime Minister Yitzhaq Rabin has delayed his return 
from China by several hours after he decided to accept an 
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invitation from Uzbekistan to stop there on his way home. 
He will meet with heads of the Uzbek establishment. 


Our special correspondent in China Karmela Menashe 
reports that a short time ago, the prime minister concluded 
a visit to Shanghai University, where he addressed 1,000 
students. He told the students that having signed an agree- 
ment with the Palestinians, we are at a point of no return. 


The prime minister also visited an auditorium where a 
political science lecture was being given and answered 
students’ questions. Replying to one of the questions, he 
said that Israeli officers participating in the Cairo and 
Taba committees are not in uniform because that is how 
one comes to make peace. 


Later on in his Shanghai visit, Mr. Rabin visited a local 
synagogue. 


Sees Youth Creating ‘Glorious Future’ 


OW' 1410101393 Beijing XINHUA in English 0936 
GMT 14 Oct 93 


[Text] Shanghai, October 14 (XINHUA}—Visiting Israeli 
Prime Minister Yitzhaq Rabin said here earlier today that 
Chinese and Israeli youth are able to create a “glorious 
future.” 


Rabir, who arrived here from Beijing yesterday, made the 
statement in a speech he delivered in Fudan University, 
which received a warm response by the students there. 


He also toured the site of Ohel Moshe Synagogue, which 
was built by Russian-Jews in 1927. Tens of thousands of 
Jews fled to Shanghai during the Second World War 
where they had sympathy and help from local residents. 


Rabin thanked the Shanghai people for their warm 
feelings towards the Jews and hoped for continuous 
friendship between the people in Shanghai and Israel. 


Yesterday evening, Rabin was honored at a dinner given 
by Sha Lin, vice-mayor of Shanghai. 


To Stop in Uzbekistan En Route Home 


OW 1410115693 Beijing XINHUA in English 1126 
GMT 14 Oct 93 


[Text] Jerusalem, October 14 (XINHUA)—Israeli Prime 
Minister Yitzhaq Rabin will stop in Uzbekistan today 
for a brief visit on his way back home following a visit to 
China, the Israeli media reporied. 


During the stay in the largely Moslem former Soviet 
republic, Rabin would meet with the Uzbek president in 
Tashkent, the army radio said. It said Rabin was invited 
to conduct the visit. 


Israel and Uzbekistan established diplomatic relations in 
January 1992. 


Relations between Israel and Moslem countries have 
been warming up since the PLO and Israel signed a peace 
accord in Washington on September 13. 
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Sub-Saharan Africa 


Jiang Zemin Holds Talks With Zambian President 


HK 1410041293 Beijing RENMIN RIBAO in Chinese 
10 Oct 93 p 1 


[XINHUA report: “Jiang Zemin Holds Talks With Zam- 
bian President Chiluba”] 


[Text] Beijing, 9 Oct (XINHUA)—President Jiang 
Zemin held talks with visiting Zambian President Fred- 
erick Chiluba in the Great Hall of the People this 
morning. During the talks, both sides exchanged views 
on Sino-Zambian relations and other issues. 


Jiang Zemin reiterated that the Chinese Governmer* 
Chinese people cherish the friendship between the p ©» ‘es 
of the two countries, and are willing to make co» ~ried 
efforts with Zambia to further consolidate and promc 
friendly cooperative relations between the two countries. 


Chiluba indicated that Zambia attaches great importance to 
its relations with China, and his visit to China is aimed at 
seeking more extensive cooperation with China. 


Jiang Zemin said that President Chiluba’s visit is of great 
significance to Sino-Zambian relations, and will definitely 
help push forward the friendly cooperative ties between the 
two countries. He pointed out that over the past 29 years 
since China and Zambia established diplomatic relations, 
the traditional friendship between the two countries has 
stood the test of time and undergone constant development. 
Now, both sides are enjoying extensive cooperation in 
political, economic, cultural, and other fields. 


Jiang Zemin spoke highly of the Zambian Government 
under the leadership of President Chiluba for its unre- 
mitting efforts in developing its national economy, 
improving the livelihood of its people, and safeguarding 
domestic stability and unity. He expressed gratitude for 
the support that the Zambian Government has offered to 
China in international affairs. He stressed that China is 
willing to work together with Zambia and other devel- 
oping countries in an effort to establish a fair and 
reasonable international political and economic order. 


Jiang Zemin said: As a developing country itself, China 
can only offer limited assistance to friendly countries. 
However, China’s assistance is sincere with no condi- 
tions attached, and is mainly aimed at helping the 
recipient countries tab their own resources and man- 
power and helping foreign-aid projects achieve better 
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social and economic results. Jiang Zemin expressed 
appreciation for President Chiluba’s statement that the 
Zambian Government will continue to uphold its “one 
China” stand. Jiang Zemin also briefed his guest on 
China’s views on the current international situation, as 
well as China’s economic development. 


Chiluba said during the talks that Zambia, which is now 
undergoing a change, will rely on its own strength as well 
as the assistance of its friendly countries, including 
China, to build up the Zambian people’s self-confidence 
and develop the national economy so as to better main- 
tain state independence and sovereignty. Chiluba 
praised China’s economic development as well as the 
economic policies currently pursued by the Chinese 
Government, and he also expressed appreciation for the 
hinese people’s devotion in national construction. 


After the talks, which lasted for nearly one-and-a-half hours, 
the representatives of the Chinese and Zambian Govern- 
ments signed an agreement on trade, economic, and tech- 
nological cooperation, as well as the notes on China sup- 
plying Zambia with general goods. Presidents Jiang Zemin 
and Chiluba attended the signing ceremony. 


Earlier this morning, President Jiang Zemin presided 
over a solemn welcoming ceremony in honor of Presi- 
dent and Mrs. Chiluba at their suite in the Central Hall 
of the Great Hall of the People. Also present at the 
welcoming ceremony were Qian Qichen, State Council 
vice premier and foreign minister; Sun Qimeng, vice 
chairman of the National People’s Congress Standing 
Committee; and high- ranking Zambian officials accom- 
panying President Chiluba on his China visit. 


NPC Vice Chairwoman Meets Zambian Minister 


OW 1410095993 Beijing XINHUA in English 0815 
GMT 14 Oct 93 


[Text] Beijing, October 14 (XINHUA)}—Chen Muhua, 
vice-chairwoman of the Standing Committee of China’s 
National People’s Congress (NPC), today met a Zam- 
bian delegation headed by C.S. Tembo, minister of 
tourism. 


The host and guest discussed bilateral exchanges and 
cooperation. 


The six-member delegation arrived here on Tuesday [12 
October] on a five-day visit to China as guests of the 
National Tourism Administration. They are also sched- 
uled to visit Xian, capital of central China’s Shaanxi 
Province. 
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Political & Social 


Li Langing Stresses Priority of Education 
OW0910164493 Beijing XINHUA in English 1540 
GMT 9 Oct 93 


[Text] Beijing, October 9 (XINHUA)—Chinese Vice- 
Premier Li Lanqing today called for giving priority to the 
development of the country’s education. 


At a gathering to mark the tenth anniversary of Deng 
Xiaoping’s writing an inscription for the Beijing Jing- 
shan School, Li said that the development of all services 
depends on talent, and that the training of talented 
personnel, in turn, relies on sound education. 


In 1983, Deng Xiaoping wrote words of encouragement 
for the school that reads: “*Education should face the four 
modernizations, face the world and face the future.” 


Chinese President Jiang Zemin and Premier Li Peng also 
wrote words of encouragement for the school. 


Vice-Premier Li urged educational circles to carry out 
the “outline of the reform and development for China’s 
education” and train more all-round talented students. 


Li said he expects the Jingshan School to devote more 
efforts to education in patriotism, sense of collectivism 
and traditional good ethics of the Chinese nation. 


Urges ‘More Funds’ for Schooling 


OW 1010161993 Beijing XINHUA in English 1509 
GMT 10 Oct 93 


[Text] Beijing, October 10 (XINHUA)}—More funds for 
schooling and better pay and housing for teachers are 
crucial issues to improve the state of education in China, 
Chinese Vice-Premier Li Lanqing said today. 


Li said that money is the number one priority to carry 
out the country’s strategy of developing education. He 
said that a master plan must be developed to boost funds 
for education, in line with China’s present condition. 


He said that China was a poor country supporting a 
massive education system. Legislation has to be acceler- 
ated to provide adequate legal guarantees for education 
funds and improvement of teachers’ pay. 


Addressing a national consultative meeting held in 
Guangzhou in south China’s Guangdong Province 
today, Li stressed that close and continuous attention 
had to be paid to deal with delays in paying school 
teachers in some localities. He said that though a number 
of localities had made remarkable progress in solving the 
problem, it still needed considerable efforts to deal with 
this problem completely. 


The vice-premier said that in order to achieve better 
social benefits, the first thing was to greatly extend 
compulsory education. This was a matter of improving 
the quality of the whole nation, he said. 
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Li pointed out that vocational courses should form a 
larger proportion of the country’s education system, 
since only a limited number of school pupils could enter 
colleges and universities. He said that university educa- 
tion should be improved in quality instead of in quan- 
tity. 


He said that teaching of morality must be emphasized in 
schools. 


Li Ruihuan Addresses Mayors’ Training Center 


OW 1210160793 Beijing XINHUA in English 1419 
GMT 12 Oct 93 


[Text] Beijing, October 12 (XINHUA) —The Chinese 
Association of Mayors and the National Mayors’ 
Training Center marked the tenth anniversary of the 
center today in Beijing. 


Li Ruihuan, a member of the Standing Committee of the 
Political Bureau of the Communist Party of China 
Central Committee, made a speech at the meeting, which 
was attended by graduates of the Mayors’ Training 
Center. 


Li, the former mayor of Tianjin, said that China has 
made great progress in developing the study of city 
construction. 


The central government started the three-month training 
course for mayors and deputy mayors in October of 
1983, when a large number of fresh hands took up new 
posts in cities throughout the country. To date, 17 
training courses have been held for nearly | ,000 trainees. 
China now has more than 500 cities. 


The course is designed to develop each mayor’s ability to 
use systematic analysis techniques to deal with city 
problems. The mayors are taught to combine contempo- 
rary construction of cities with long-range interests and 
goals. 


Wang Fangchun, deputy mayor of Beihai city in Guangxi 
Zhuang Autonomous Region and a participant in the 
third training course, said that the class has improved his 
ability to plan and manage construction of cities. Wang 
said he has studied macro-control of city construction, 
science of management, funds allocation and city plan- 
ning. 


The training course provides an opportunity for mayors 
to exchange experience in city construction. And city 
engineering experts lecture at the course. 


Chen Xitong, chairman of the Chinese Association of 
Mayors and former mayor of Beijing, Wan Li, and Hou 
Jie, minister of construction, also attended the meeting. 
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State Council Establishes Committee for Disabled 


HK0910063193 Beijing RENMIN RIBAO in Chinese 3 
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[Report: “The State Council’s Work Coordinating Com- 
mittee for the Disabled Has Been Established”’] 


[Text] With the approval of the State Council, the State 
Council’s Work Coordination Committee for the Dis- 
abled was established several days ago to strengthen 
leadership over work for the disabled. This coordinating 
committee is a State Council organization formed for the 
purpose of discussing problems and coordinating work. 
Its main functions are to comprehensively coordinate 
the formulation and implementation of the principles, 
policies, regulations, plans, and programs concerning the 
disabled, to mediate and resolve major problems in work 
for the disabled, and to organize and coordinate impor- 
tant UN activities concerning the disabled in China. The 
Chinese Federation for the Disabled will be in charge of 
routine work. 


State Councillor Peng Peiyun is chairman of the coordi- 
nating committee. Its vice chairmen are: Xu Zhijian, 
assistant secretary general of the State Council; Liu Bin, 
vice chairman of the State Education Commission; Yan 
Mingfu, deputy minister of the Ministry of Civil Affairs; 
Zhu Jiazhen, deputy minister of the Ministry of Labor; 
Yin Dakui, deputy minister of the Ministry of Health; 
and Deng Pufang, chairman of the Chinese Federation 
for the Disabled. Liu Xiaocheng, vice chairman of the 
Chinese Federation for the Disabled and its board 
director, is secretary general of the coordinating com- 
mittee. Members of the coordinating committee are 
individuals in charge of 27 departments. 


Li Ruihuan Hails Federation for Disabled 


HK1310140593 Beijing ZHONGGUO XINWEN SHE 
in Chinese 0920 GMT 9 Oct 93 


[By reporter Chen Jian (1728 1696): “Li Ruihuan Is 
Named Honorary President of the Chinese Federation 
for the Disabled”’} 


[Text] Beijing, 9 Oct (ZHONGGUO XINWEN SHE)— 
The Chinese Federation for the Disabled concluded its 
second national congress this afternoon in Beijing. Li 
Ruihuan, chairman of the National Committee of the 
Chinese People’s Political Consultative Conference, was 
named honorary president of the federation. Deng 
Pufeng was re-elected president of the federation. 


Li Ruihuan sent a congratulatory letter to the congress, 
saying that the state always cares about and attaches 
importance to undertakings for the disabled. In the 
future, as always, the state will continue to promote 
undertakings for the disabled in line with economic and 
social development as a whole, and will strive to achieve 
the noble goal of “equality, participation, and sharing” 
for disabled people in China. 
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Deng Pufang said that the development of undertakings 
for the handicapped in the past five years was just the 
first step in the long march. He expressed profound 
respect for grass-roots workers who provide routine 
services for disabled people all year round. 


The congress elected the 158-member second presidium 
of the federation, and more than half of the presidium 
members are disabled people. 


The Chinese Federation for the Disabled is a unified 
organization of various types of disabled people. Affili- 
ated to the federation are the Association of the Blind, 
the Association of the Deaf, the Association of the 
Physically Disabled, the Association of Relatives of the 
Mentally Disabled, and the Association of Relatives of 
the Intellectually Handicapped. 


Provinces Mark Mao Zedong’s 100th Birthday 


Guangxi ‘Making Use’ of Occasion 


HK0810151093 Beijing ZHONGGUO XINWEN SHE 
in Chinese 0928 GMT 1 Oct 93 


[By reporter Li Chaohui (2621 2600 2547) | 


[Text] Nanning, | October (ZHONGGUO XINWEN 
SHE)—There are still three months until the centenary 
of the birth of Mao Zedong, but the sales-promotion 
activities sponsored by manufacturers and businessmen 
making use of the occasion have ebbed and flowed 
everywhere in Guangxi. 


In the famous tourist city of Guilin, this reporter found 
that the number of peddlers selling Mao Zedong badges 
made during the Great Cultural Revolution and “Quo- 
tations From Mao Zedong” was on the rise and their 
prices this year were higher than previous years. 


In Nanning, the trading site of Mao Zedong souvenirs 
has been moved several times as trading kept on 
expanding. The current site has become one of the most 
concentrated exchange and trading centers of curios and 
souvenirs among people in town, where Mao Zedong 
badges are priced according to their manufacturing 
dates, degree of damage, manufacturing materials, and 
sizes. In general, the price of a badge ranges from several 
yuan to one hundred yuan or so, and the price of a badge 
made of silver can be one hundred yuan or so. It is said 
that since the beginning of September, business here has 
been increasingly prosperous. 


Some Sino-foreign joint-venture enterprises have seized 
this opportunity and “‘made an issue of it.”” Among them, 
the Huali Chronometer Watch Making Company Ltd, a 
Sino-foreign joint-venture enterprise in the Nanning 
Overseas Chinese Investment Zone, put souvenir 
watches in commemoration of the 100th birthday of 
Mao Zedong on the market. Its activities of sales with 
free prizes are the most eye-catching. Retail shops in 
Nanning and Wumin have been in the limelight since 
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they were set up. Hence, the company’s watches have 
become the most sought after items in the sluggish watch 
market. 


The “Ode to the Red Sun” karaoke contest, a city-wide 
commemorative activity sponsored by Nanning started 
on the beginning of this month. This song contest will be 
staged by rotation in the city’s large karaoke halls until 
26 December, the birthday of Mao Zedong. While cov- 
ering the activity, this reporter learned that, in addition 
to the young people who were karaoke fans, many 
middle-aged and old people rushed to enter their names 
“to join in the fun.” It is said that those past-cherishing 
songs could bring them back to the Mao Zedong years. 


The Guangxi Autonomous Regional CPC Committee, 
the Guangxi Cultural Department, and the Guangxi 
Museum jointly sponsored a commemorative exhibition 
entitled ‘Mao Zedong, the Great Man of a Generation,” 
which systematically displays Mao Zedong’s outstanding 
achievements and some 500 precious photos of the great 
man. 


According to the sponsor, the serial commemorative 
activities are aimed at promoting the ordinary people’s 
feelings toward the leader so that they will never forget 
where their happiness comes from, carrying forward the 
Mao Zedong-initiated tradition of supporting the gov- 
ernment and cherishing the people, promoting the broad 
masses of the people to become civilized residents, and 
creating a social environment for the establishment of a 
socialist economic market. 


Hebei To Restore Headquarters 


OW08 10132093 Beijing XINHUA in English 1233 
GMT 8 Oct 93 


[Text] Shijiazhuang, October 8 (XINHUA)}—To mark 
the centenary of the birth of the late Chinese leader Mao 
Zedong, China is going to restore the former headquar- 
ters of Mao and the Communist Party he led. 


Xibaipo, located in Pingshan County in northern 

China’s Hebei Province, was the Communist Party’s last 

headquarters in the countryside before it entered Beijing 

— the founding of the People’s Republic of 
ina. 


The old headquarters includes the meeting room of the 
party’s Politburo, a radio office, dwellings of major 
leaders, including Mao and Zhou Enlai, as well as a 
hostel and a primary school. 


Statues of Mao and other major leaders will be erected at 
the site. Stone tablets bearing inscriptions by more than 
300 celebrities, including Deng Xiaoping and Jiang 
Zemin, will also be set up. 


The project is scheduled to open to visitors on December 
26, Mao’s birthday. 
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Henan Shows Film Exhibition 


HK 1310064993 Zhengzhou Henan People's Radio 
Network in Mandarin 2300 GMT 11 Oct 93 


[Text] To mark the 100th anniversary of Mao Zedong’s 
birth, the Propaganda Department of the Henan CPC 
Committee and the Henan Cultural Department jointly 
sponsored the film exhibition “Mao Zedong Thought 
Shines With Radiance.” 


In light of the circular of the Henan CPC Committee on 
marking the 100th anniversary of Mao Zedong’s birth, 
films will be shown from | October to [words indistinct]. 


The circular urges cultural departments at all levels to 
organize all kinds of forums and activities to mark Mao’s 
birthday [words indistinct]. 


Those films to be shown include “Mao Zedong,” 
“Founding Ceremony,” “Zhou Enlai,” “Raise Upris- 
ings,” “Breaking Through Wu Jiang,” “The Red Army 
Has No Fear of the Long Expedition,” and “Railway 
Guerrillas.” 


Hunan Issues Circular 


HK1210093593 Changsha Hunan People’s Radio 
Network in Mandarin 2300 GMT 7 Oct 93 


[Full text” of circular issued by the Hunan Provincial 
Leading Group in Charge of Preparations for Commem- 
orating the 100th Birthday of the Late Comrade Mao 
Zedong; date not given] 


[Text] In September 1990, the Hunan Provincial CPC 
Committee and the Hunan Provincial People’s Govern- 
ment set up the Hunan Provincial Leading Group in 
Charge of Preparations for Commemorating the 100th 
Birthday of the Late Comrade Mao Zedong. Since then, 
the leading group has been charged with the following 
two tasks: 


1. To plan and make arrangements for all sorts of major 
commemorative activities and to study and decide on 
major issues pertaining to such preparatory work in a 
unified manner under the leadership of the provincial 
party committee and government. 


2. To set up an office to handle the routine business in 
accordance with the following regulations: 


A) The leading group office will be set up in the com- 
pound of the Hunan Provincial CPC Committee Propa- 
ganda Department. The office will set up no branches or 
suboffices in other parts of the province. Therefore. no 
unit or individual will be allowed to organize commem- 
orative activities in the name of the office: 


B) The leading group office will set up no suboffice for 
issuing souvenirs. Therefore, no unit or individual will 
be allowed to set up an office for issuing souvenirs. The 
offices that already have been set up for this purpose 
should be abolished immediately: 
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C) Units at all levels should seek approval from this 
office or from the cultural and publication departments 
concerned before starting to manufacture and issue 
souvenirs to commemorate the 100th birthday of the late 
Comrade Mao Zedong, especially Mao Zedong badges; 


D) A grand provincial rally will be solemnly held in 
Shaoshan in December 1993 to commemorate the 100th 
birthday of the late Comrade Mao Zedong. Therefore, a 
small quantity of souvenirs are to be manufactured and 
issued for the occasion. However, most of the souvenirs 
will be issued in internal circles. The work of issuing 
souvenirs will be managed by this office in a unified way 
and will be organized by propaganda departments at all 
levels; 


E) No unit or individual will be allowed to seek financial 
assistance or donations in the name of these commem- 
orative activities. 


Hunan Hosts National Forum 


HK1210075693 Changsha Hunan People’s Radio 
Network in Mandarin 2300 GMT 7 Oct 93 


[Text] A national forum on Mao Zedong Thought on 
leadership work was opened in Changsha 7 October. 


Zheng Keyang, Central Policy Research Center deputy 
director, Luo Haifan, provincial party committee 
standing committee member and organization depart- 
ment director, Zhao Peiyi, provincial people’s congress 
standing committee vice chai man, and others attended 
and delivered speeches at the forum. 


The forum was held to commemorate the 100th birthday 
of the late Comrade Mao Zedong. 


Also attending the forum were more than 100 specialists 
and scholars from various central and local units across 
the country. They are expected to share their research 
results at the forum. 


Yesterday’s meeting was presided over by Tian Fu, 
National Leadership Science Association president. 


The on-going forum is mainly set to study relations 
between Mao Zedong Thought on leadership work on 
the one hand and socialist market economic system, 
leading bodies, and China’s leadership building on the 
other with a view to stepping up theoretical study of 
leadership science, basing leadership work on a more 
scientific basis, and enabling leadership work to con- 
tribute more to China’s socialist modernization 
building. 


Jiangxi Holds National Seminar on Poems 


OW 1110113793 Beijing XINHUA in English 1035 
GMT I1 Oct 93 


[Text] Nanchang, October 11 (XINHUA)}—The first 
national symposium on poems of the late Chinese leader 
Mao Zedong and Chinese traditional poems was held 
recently in Shangrao of east China’s Jiangxi Province. 


FBIS-CHI-93-197 
14 October 1993 


The seminar was held to commemorate the centenary of 
Mao Zedong’s birth, who was born in 1893 in Shaoshan, 
Hunan Province and died in 1976. 


Mao wrote many poems, of which 39 were officially 
published. Over the past few decades, especially in the 
*60s and °70s, a large number of Chinese have become 
interested in his poems. 


Even today, many Chinese can fluently recite some of 
Mao’s best-known poems. 


At the national symposium, more than 20 participants 
contributed papers on the study of Mao’s poems as well 
as the history of Chinese traditional poems. 


The participants spoke highly of Mao’s poetic works and 
stressed that the poems are of great significance and 
cultural and artistic value. 


Over 170 Chinese poets, including some who live 
abroad, attended the academic conference. 


Wan Li Criticizes ‘Mao Zedong Fever’ 


HK1110075693 Hong Kong CHING PAO in Chinese 
No 10, 5 Oct 93 p 55 


[By Chen Shao-pin (7115 0783 6333): “Wan Li Says 
‘Mao Zedong Fever’ Is Not in Line With National 
Conditions”—first paragraph is CHING PAO introduc- 
tion] 


[Text] Some individuals who stick to the “two what- 
evers,” have always opposed the central task of eco- 
nomic construction, reform, and opening up; they have 
tried their best to create a “Mao Zedong fever” and they 
are doing so to grasp the problems which exist in the 
party, but which are being solved, to negate Deng Xiaop- 
ing’s theory on running the country. 


Wan Li Commands Prestige Second Only to Deng 
Xiaoping 


According to news from Beijing, in early September, 
Wan Li, the retired chairman of the National People’s 
Congress, wrote an instruction on a document printed 
and issued by the CPC Central Committee General 
Office entitled: “On Activities Commemorating the 
100th Anniversary of Mao Zedong’s Birthday.” The 
instruction said that attention must be paid to the 
feelings of the broad masses of people inside and outside 
the party; the excess propaganda for the 100th anniver- 
sary of Mao Zedong’s birthday is not in line with the 
party’s principle and policy, with China’s conditions. 
and not in line with the wishes of a majority of party 
members, cadres, and people and we must carefully 
guard against it. Excessively and unrealistically engaging 
in activities commemorating the 100th anniversary of 
Mao Zedong’s birthday would hurt the enthusiasm 
among cadres, intellectuals, and nonparty persons for 
building the motherland. 
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Wan Li is currently one of the old revolutionaries most 
respected and beloved by the Chinese people. According 
to an opinion poll carried out by the CPC Central 
Committee Policy Research Office at the end of April 
this year, among the current CPC elders (including the 
leaders who retired from party and government posts at 
the 14th party congress), the mark in terms of favorable 
comment and respect for Wan Li was just below Deng 
Xiaoping, who scored 96 percent; Wan Li scored 82 
percent, higher than Peng Zhen’s 75 percent. 


Mao Made Serious Mistakes in His Later Years 


During a certain weekend in early September, Wan Li 
met a dozen middle-aged and old intellectuals and 
experts in his residence and said, when commenting on 
the emerging “Mao fever” in the society: This is 
abnormal “fever.” Our party and government should 
thoroughly tell the young generation the calamity of the 
10-year Great Cultural Revolution, and let them under- 
stand that our party made a serious mistake of a direc- 
tional nature, why the party made such a mistake, and 
that Mao Zedong was not a god and he indeed made 
serious mistakes during construction in his later years, so 
that they can realize even more that Comrade Xiaoping’s 
theory of building the country is in accordance with 
China’s conditions. This is a theory which has been 
derived after the party paid a huge price, therefore it has 
vitality. I do not think we should deliberately tear off the 
tragic page on the Great Cultural Revolution and I am 
also opposed to some people’s so-called idea that the 
Great Cultural Revolution should be divided into two 
halves. Why cannot we criticize the Great Cultural 
Revolution which brought calamity to the country and 
the people? Comrade Xiaoping’s theory shows that the 
CPC can seriously and frankly admit its own mistakes 
and criticize and correct its own mistakes and shortcom- 


ings. 


ser the Purpose of Those Who Promote “Mao 
ever” 


Wan Li said that the 1990's is a decade which has a 
bearing on the rise or fall of the Chinese nation and the 
socialist undertaking and that time is pressing and sta- 
bility is of paramount importance. China can no longer 
sustain another disturbance caused by “‘leftism” or 
rightism. This is not only a test for the party cadres—I 
mean leading cadres—but is also a test for every member 
of the Chinese nation who loves our motherland and our 
undertaking. 


Wan Li specifically pointed out: We must watch a small 
handful of those in the party who, at this time, pose 
themselves as staunch guardians of Marxism-Leninism, 
who vigorously publicize the practical function of Mao 
Zedong Thought and theory in his later years, and who 
preach the individual merits of Mao Zedong in society 
and among ‘he young people. Some individuals who 
stick to | o whatevers” have always opposed the 
central economic construction, reform, and 
opening have tried their best to create a “Mao 
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Zedong fever” and they are doing so to grasp the 
problems which exist in the party, but which are being 
solved, to negate Comrade Xiaoping’s theory of running 
the country. We must indeed remain vigilant. 


Detained Journalist Gao Yu Formally Arrested 


OW 1410101993 Tokyo KYODO in English 0954 GMT 
14 Oct 93 


[Text] Hong Kong, Oct. 14 KYODO—Beijing police 
have formally arrested a journalist detained earlier this 
month for allegedly passing state secrets overseas, 
friends said Thursday [14 October]. 


Gao Yu, 49, was detained October 2, two days before she 
was due to travel to Hong Kong en route to New York’s 
Columbia University to begin a one-year fellowship in 
journalism. 


Public security officials on Wednesday informed Gao’s 
husband, Zhao Yuankang, about the arrest and charges, 
friends said. 


Robin Munro, Hong Kong director for the human rights 
group Asia Watch, characterized Gao’s arrest as part of a 
propaganda campaign by China to highlight the coun- 
try’s new state security law. 


Last week, a Hong Kong journalist was arrested in 
Beijing on suspicion of procuring state financial secrets 
from an employee at the People’s Bank of China. 


Gao was formerly deputy editor of the now-defunct 
ECONOMICS STUDIES WEEKLY, an independent 
newspaper founded by prominent dissident Wang 
Juntao who is now serving a lengthy prison term for his 
alleged role in China’s 1989 democracy movement. 


Gao, herself detained without trial for 14 months fol- 
lowing the military crackdown on prodemocracy dem- 
onstrations at Beijing’s Tiananmen Square, has contrib- 
uted several articles to Hong Kong publications since her 
release, most notably MIRROR magazine, which has 
close links with Beijing. 


MIRROR publisher Xu Simin, a member of the Chinese 
People’s Political Consultative Conference, has said 
Gao’s articles for the magazine could not be considered 
“politically sensitive.” 


Central Government Publishes New Magazine 


HK1110091693 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 0501 GMT 6 Sep 93 


[Text] Beijing, 6 Oct (ZHONGGUO TONGXUN 
SHE)—The first issue of ZIGUANGGE [ZIGUANG 
PAVILION (4793 0342 7041)}—a building in Zhong- 
nanhai used for leadership meetings], a new magazine 
run by the CPC Central Committee’s Work Committee 
for Central Government Organs, was published on | 
October in Beijing. 


14 NATIONAL AFFAIRS 


The first issue of the new magazine carries the full text of 
Premier Li Peng’s important speech at the plenary 
meeting of the State Council on 17 September. It also 
reprints the full text of Guo Moruo’s famous history 
essay “The Tercentenary of the 1644 Uprising,” which 
he wrote in 1944. 


ZIGUANGGE sets nearly 30 columns, including ““News- 
letters From Zhongnanhai,” “Interviews With Provin- 
cial Governors and Ministers,” “‘Remarks by Authorita- 
tive People,” “Examples of Great People,” “Generals 
and Marshals,” “Reform Trends,” “Home of Enter- 
prises,” “‘Market Economy,” “‘Special Economic 
Zones,” “‘Key Issues,” “Major Cases,” “International 
Window,” and “East, West, South, North.” 


It is said that ZIGUANGGE will give play to its advan- 
tages of being able to acquire large quantities of infor- 
mation in good time from the high authorities in rapidly 
and accurately giving publicity to the instructions of the 
CPC Central Committee and the State Council. 


Anticorruption Teams To Be Sent to Localities 


HK1410080093 Hong Kong WEN WEI PO in Chinese 
14 Oct 93 p 2 


[By staff reporter Chen Chien-ping (7115 1696 1627): 
“Central Anticorruption Teams Go to Various Parts of 
the Country in the Last 10 Days of This Month”’] 


[Text] Beijing, 13 Oct (WEI WEI PO)}—The top deci- 
sionmaking level of the CPC Central Committee stressed 
recently that it is necessary to give full play to the role of 
the democratic parties in the anticorruption drive, and 
in the areas of assistance, coordination, and participa- 
tion, to promote in-depth development of the struggle, 
and for this reason, the central anticorruption work 
inspection teams to be sent to various localities in the 
last 10 days of October by the central authorities have 
invited responsible persons from democratic parties to 
join their trips. 


An authoritative person here disclosed that the senior 
level of the CPC Central Committee thinks that, 
although the anticorruption drive is mainly an internal 
affair of the CPC, it is an important work of a strong 
policy nature to give full play to the role of the demo- 
cratic parties in the anticorruption drive, and this work 
has to be firmly and properly grasped. 


According to the senior level of the CPC Central Com- 
mittee on the situation and the important progress of the 
anticorruption drive, the central leadership will 
promptly convene meetings and forums for persons 
outside the party and persons from the democratic 
parties to relay information and solicit opinions. At the 
same time, the CPC Central Committee United Front 
Work Department must promptly solicit opinions and 
ideas on the anticorruption drive from persons outside 
the party and should seek more contacts through various 
means with persons outside the party to actively solicit 
their opinions; as for the anticorruption struggle in 
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various localities, more participation by persons outside 
the party and persons from the democratic parties must 
be sought in order to encourage the democratic parties to 
propose constructive ideas to the CPC in the drive to 
build clean government and improve the democratic 
supervision mechanism. 


According to this person, the senior level of the CPC 
Central Committee hopes that the members of the dem- 
ocratic parties and federations of industry and com- 
merce can report cases and conditions. Apart from the 
currently existing channels, the organization depart- 
ments of the democratic parties can report cases to the 
relevant quarters. 


The anticorruption work inspection teams, jointly orga- 
nized by the Central Commission for Discipline Inspec- 
tion and the CPC Central Committee General Office, 
will leave Beijing for various places in the country during 
the last 10 days of this month. 


Customs Administration To Curb Illegal Fees 


HK 1410051793 Beijing CHINA DAILY in English 14 
Oct 93 p 3 


[By staff reporter: “Customs Hit for Illegal Fees”’] 


[Text] In a move against corruption, China’s customs 
authorities are setting up measures to curb random levies 
on customs’ formalities. 


The measures were announced in an emergency circular 
issued yesterday by the Beijing-based Customs General 
Administration (CGA). 


“Formalities fees illegally set by a few local customs 
offices over the past few years have to be cancelled 
immediately, an official said yesterday. 


He added that the malpractice of overcharging customs 
fees must be stopped. 


Enterprises involved in service industries under the 
customs administration will not be entrusted to charge 
fees in the name of customs, the Official said. 


Any attempts to turn customs’ routine work into a paid 
service are prohibited. 


Customs departments in charge of tax levying must have 
legal certificates issued by the State planning and price- 
control departments. 


People can refuse customs charges and random levies if 
customs Officials have been found to have violated this 
regulation. 


Fines 
Meanwhile, the circular warned, various customs fines 


and income gained by selling confiscated goods must be 
handed over to the State treasury without delay. 
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Independent bank accounts will be opened to manage 
the fines and funds will be recovered during customs’ 
investigations of such cases. 


CPC To Adopt Civil Servant System 


HK1110020593 Hong Kong WEN WEI PO in Chinese 
9 Oct 93 p 2 


[By staff reporter Chen Chien-ping (7115 1696 1627): 
“CPC Central Committee Makes Decision on Imple- 
menting the Civil Servant System in Party Organs”’] 


[Text] Beijing, 8 Sep (WEN WEI PO)}—Authoritative 
sources here revealed that a relevant department of the 
CPC Central Committee recently decided that the 
organs of the CPC Central Committee and all party 
organs throughout the country will implement the civil 
servant system. They will do so simultaneously with the 
state organs in reference to the temporary regulations on 
civil servants promulgated by the State Council. 


The sources said that the reason for the top CPC leaders 
to make this decision was their belief that, by stream- 
lining party organs in reference to the civil servant 
regulations and establishing an effective encouragement 
mechanism among work personnel, the enthusiasm of 
party workers will be fully mobilized. In the course of 
this practice, the party organizations at all levels are 
demanded to prevent the occurrence of such phenomena 
as willfully establishing new posts, upgrading posts, and 
sudden promotions. 


According to the stipulations of the relevant central 
department, the current grades of high-level civil ser- 
vants are as follows: Grade One: general secretary of the 
CPC Central Committee and members of the Political 
Bureau Standing Committee. Grades Two and Three: 
members and alternate members of the Political Bureau 
of the Central Committee, members of the Secretariat of 
the Central Committee, and members of the Central 
Discipline Inspection Commission. Grades Three and 
Four: ministers of various ministries of the central 
government, secretaries of party committees of various 
provinces, autonomous regions, and municipalities, and 
deputy secretaries of the Central Discipline Inspection 
Commission. Grades Four and Five: vice ministers of 
various ministries of the central government, deputy 
secretaries and Standing Committee members of party 
commuttees of various provinces, autonomous regions, 
and municipalities, members of the Standing Committee 
of the Central Discipline Inspection Commission, and 
deputy secretaries of the discipline inspection commit- 
tees of various provinces, autonomous regions, and 
municipalities. 


Commentary on Advantages of Civil Service 
System 

HK0910063693 Beijing ZHONGGUO XINWEN SHE 
in Chinese 0857 GMT 3 Oct 93 


[““Weekly Commentary” by staff reporter Zhang 
Mingxin (1728 2494 2450): “The Civil Service System Is 
Conducive To Building a Clean am Honest Govern- 
ment”) 
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[Text] Beijing, 3 Oct (ZHONGGUO XINWEN SHE}— 
On the 44th anniversary of the founding of the PRC, the 
“State Civil Service Interiin Regulations”’—the general 
rules and legal terms for making the Chinese Govern- 
ment’s personnel management more scientific and better 
governed by law—began to come into force. The adop- 
tion of the civil service system in China will be favorable 
to the government's honest 2nd incorrupt behavior and 
to the ongoing anticorruption struggle. 


China’s civil service system has scientific incentive 
mechanisms. In the past, China’s personnel system was 
affected by the planned economic policies, and, as a 
result, personnel management is excessively centralized 
and monolithic. All people working with party and 
government organs, all managing and technical per- 
sonnel in enterprises, and even school teachers, medical 
doctors, actors and actresses, and career athletes were 
considered state cadres. More than 20 million such 
cadres were managed in the same way. The new civil 
service system is primarily applied to government insti- 
tutions. The appointment of civil servants is based on 
open examinations, strict assessments, and the selection 
of the best. There are regular standards and procedures 
for meting out awards and punishments to civil servants, 
training them, assigning their positions, awarding raises, 
and deciding on job transfers. This will arouse the sense 
of honor and responsibility among functionaries in gov- 
ernment institutions. 


On one hand, China’s civil service system adheres to the 
principle of openness, equality, and competition; on the 
other hand, the civil service system includes the normal 
retirement system, regulations for personnel exchanges, 
the system for hiring personnel for certain posts, the 
regulations on the tiered structure that specifies age 
limits for various posts, and regulations on resignation 
and dismissal. China's civil service system is somewhat 
different from the “permanent career” civil service sys- 
tems in some Western countries. In China, civil servants 
can move in and out, and this will increase the vigor and 
dynamism of the government institutions. 


The civil service system in China has anticorruption 
constraint mechanisms. Performing duties honestly is a 
basic requirement for all civil servants, and this require- 
ment exists at every level of civil service management 
systems. Charter 7 of the “State Civil Service Interim 
Regulations” stipulates that officials who neglect their 
duties, make mistakes in their work, practice graft or 
embezzlement, give and take bribes, squander public 
funds, abuse powers and functions, involve themselves 
Or participate in prostitution, drug-taking, gambling, and 
superstitious activities, and involve themselves in other 
profit-making business activities should be punished for 
their discipline-violating behavior. Chapter || of the 
“Regulations” specifies the rules on job transfers for 
civil servants. Chapter 12 explicitly stipulates that civil 
servants with close blood relations should pursue the 
evasion system, and that civil servants holding leading 
positions in local governments at and below the county 
level normally should not work in their home localities. 
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This provides the institutional guarantee for clean gov- 
ernment and for preventing the appearance of small 
coteries and nepotism in the government. 


Li Tieying Inspects Sports Work in Liaoning 
SK0910054393 Shenyang Liaoning People’s Radio 
Network in Mandarin 1000 GMT 8 Oct ©? 


[Text] Yesterday, Li Tieying, member vw. olitical 
Bureau of the Party Central Committee and state coun- 
cillor, inspected sports work in Dalian. Comrade Li 
Tieying successively inspected the Dalian city sports 
work team and the Dalian tennis and football! clubs, 
asked in detailed about the training of swimming, judo 
and gymnastics, encouraged the little sportsmen to 
struggle painstakingly, and expressed hope that more 
gold medalists and Olympic champions will emerge in 
Dalian. He also wrote an inscription for Dalian football 
special zone calling for efforts to push football game 
forward, rush out of Asia and march towards the world. 


After listening to work briefings by a responsible person 
of Dalian city physical culture and sports commission, Li 
Tieying said: The great success in the seventh national 
games showed ie great success of our country’s sports 
reform. China should reform its sports work and dare to 
blaze new trials. The development of sports undertakings 
lies in the support of the masses of people and the 
extensive social participation. He pointed out: We must 
try our best to open all stadiums and gymnasiums to 
society and arouse extensive social participation. 


Li Tieying also traveled to Dalian city stadium to cor- 
dially visit Dalian Hualu football team which will soon 
leave the province to participate in the Asian champion- 
ship cup football competition. 


Friendship Between Jiang, Former KMT Official 


HK1110091593 Beijing RENMIN RIBAO in Chinese 
17 Sep 93 p 3 


[Article by Chang Rongjun (1603 2837 6511): “Trivial 
Matters Show Fine Traditions—Fragmentary Notes on 
Contacts Between General Secretary Jiang Zemin and 
Centenarian Sun Yueqi"’} 


[Text] It was and still is the tradition of the first and 
second generations of the CPC Central Committee, such 
as Mao Zedong, Zhou Enlai, and Deng Xiaoping, to have 
profound and numerous friendships. Since the third 
CPC generation assumed leadership posts, central 
leading comrades like Jiang Zemin have inherited the 
fine tradition and continuously carry it forward. This is 
fully proved by the friendship between General Secretary 
Jiang Zemin and Sun Yuegqi, a centenarian and honorary 
chairman of the Central Committee of the Revolu- 
tionary Committee of the Chinese Kuomintang [KMT]. 


One day in March 1992 at Zhongnanhai, when magno- 
lias were budding and cold spring winds were still 
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blowing, in Conference Room 202, against a background 
of light red azaleas and white narcissuses, in the light- 
hearted chat between General Secretary Jiang Zemin 
and Sun Yuegi there was warmth and spring. 


Before the PRC was founded, Sun Yuegi was at one time 
the KMT Resources Committee chairman and eco- 
nomics minister. Since he hated the KMT’s corruption 
and its dark side bitterly and admired the CPC's idea of 
founding a new China, in October 1948 he called on 
members of the Resources Committee to “stand fast at 
their posts, protect the property, greet liberation, and 
take care of the changeover,” thus leaving a precious 
fortune for and making an important contribution to 
New China’s economic construction and development. 
Since the Third Plenary Session of the | Ith CPC Central 
Committee, the party and government have done a great 
deal of work in implementing the various policies for 
former Resources Committee members who stayed 
behind on the mainland. 


In order to do something more to resolve the problems of 
some former Resources Committee members, in 
October 1991 Sun Yuegi wrote to General Secretary 
Jiang Zemin. General Secretary Jiang Zemin thought the 
matter very important and immediately sent personnel 
to visit Sun Yueqi’s home to enquire about it. He also 
asked relevant departments to seriously study the sug- 
gestions they put forward. Later, he invited Sun Yueqi to 
talk and dine with him at Zhongnanhai. 


General Secretary Jiang Zemin went forward and held 
Sun Yuegi's hands tightly and said: Sun Yuegi, you are 
more than 30 years older than me. You are still very 
healthy though you are already 100 years old. You must 
have a regimen for health. Sun Yueqi answered laugh- 
ingly: Well, I can’t say it is a regimen for health. I am 
very thankful that you have paid a lot of attention to my 
letter and sent comrades to my home to listen to my 
suggestions, and are sparing your precious time to talk 
with me! 


The chat proceeded in a homely harmonious atmo- 
sphere. General Secretary Jiang Zemin gave detailed and 
clear replies to the questions raised by Sun Yueqi in his 
letter. As he listened carefully, he happily said: “Very 
good.” “Thank you.” What particularly surprised Sun 
Yueqi was that former Resources Committee members 
have already remained behind on the mainland for over 
40 years, yet the general secretary still has a very detailed 
and clear idea of the committee's main situation and 
personnel. He also said that some former Resources 
Committee members were his colleagues when he 
worked in the Ministry of Electronics Industry, that they 
really knew their job, and that he learned a lot from 
them. 


At dinner time, the general secretary stood up and held 
Sun Yuegi by the hand as if he were an old friend. They 
then walked to the dinning hall as they chatted. After 
dinner, General Secretary Jiang Zemin saw Sun Yueqi to 
a car and waved goodbye to him. 
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Back home, Sun Yueqi was still excited and restless 
about the meeting with General Secretary Jiang Zemin. 
The earlier scenes reappeared before his eyes. On the 
morning of the meeting, General Secretary Jiang Zemin 
had the CPC Central United Front Department call Sun 
Yueqi and ask him what he would like for dinner. Before 
leaving for the dinner, he asked someone to tell Sun 
Yueqi that the Zhongnanhai conference hall was big and 
there might not be enough heat and to tell him to put on 
more clothes. During the meeting, General Secretary 
Jiang Zemin instructed relevant departments to resolve 
specific problems regarding Sun Yuegi's living condi- 
tions and so on. Thinking about this, the old man found 
tears dropping from his eyes, and he mumbled to him- 
self: This is the best treatment. I am very happy. At the 
same time, the idea came that he had to write a poem for 
General Secretary Jiang Zemin to express his gratitude 
and respect. 


Wearing presbyopic glasses, Sun Yueqi repeatedly 
looked up Tang poems and carefully copied Liu Yuxi’s 
Song of Autumn: 


“People since ancient times have found themselves 
lonely during the autumn, 


But | say autumn days are better than spring tides. 
A crane flying above the clouds in the clear skies, 


Lifts my spirit up to the clear heavens with the desire to 
write a poem.” 


He added the closing remarks: “The 99-year-old man 
Sun Yueqi.” 


Sun Yueqi chose the Song of Autumn for General 
Secretary Jiang Zemin to show his gladness at the 
motherland’s entering the breezy fall and fruitful season 
under the leadership of the CPC and with the guidance 
of the theory of building Chinese-style socialism. More- 
over, the poem also expressed his great wish that the 
Chinese nation would be aggressive and make great 
progress like a crane flying above the clouds and farther. 
After having the poem carefully mounted in a frame, Sun 
Yuegi asked someone to send it to General Secretary 
Jiang Zemin. 


Sun Yueqi was born in October 1893. According to 
Chinese custom, he turned 100 in October 1992. His 
100th birthday was a great event, both for Sun Yueqi and 
his family and for his friends. On 16 October, at the 
CPPCC auditorium, the relevant quarters held a 
birthday party for Sun Yueqi. There was an endless array 
of beautiful flower baskets, fine paintings, and gorgeous 
handicrafts there. His former colleagues from the 
Resources Committee in Taiwan also sent him some 
birthday presents. But the most eye-catching was a 
framed photograph of General Secretary Jiang Zemin 
and Sun Yueqi. In the photo, General Secretary Jiang 
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Zemin is talking and gesturing with his hand, while Sun 
Yuegi looks healthy and is smiling. At the corner of the 
photo are the words: “To Sun Yueqi on his 100th 
birthday from Jiang Zemin 16 October 1992.” 


The photograph, which is very precious to Sun Yueqi 
and his family, was sent to Sun Yuegi's house by special 
delivery from General Secretary Jiang Zemin. Sun Yuegqi 
carefully hung the photo on the wall in the living room. 
He tells his relatives and guests that it is the most 
precious and most meaningful of gifts. He says: Although 
I am old, I am willing to do my bit for reform and 
opening up and for the reunification of the motherland. 
I have the confidence to forge toward a better 21th 
century with everyone. 


Teens Engage in ‘Sumptuous Lifestyle’ 
HK 1310132593 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 0603 GMT 8 Oct 93 


(“Special feature” by reporter Xie Zuan (6200 9449): 
“Chinese Teenagers Go In For Ostentation and Extrav- 


agance”’} 


[Text] The tide of high consumption is sweeping across 
mainland China today. The tendency of going in for 
ostentation and of competing with each other in extrav- 
agance gradually has developed from self-employed busi- 
nessmen and enterpreneurs to cadres and students. 
Imperceptibly influenced by the high-consumption trend 
they constantly see and hear, teenage students generally 
outdo their parents in pleasure-seeking. To show off 
their sumptuous lifestyle, many of these youngsters, who 
are still economically dependent on their parents, start 
with borrowing and finally take to the evil ways of theft 
and prostitution. 


A survey conducted on the mainland has shown that 
even primary school students are pursuing high-class and 
new-fashioned consumption goods or imported goods. 
Visits to several primary schools in places like Beijing, 
Guangzhou, and Shanghai have revealed that students 
there generally use pens that cost 10 to 50 yuan each; 
school bags, over 100 yuan each; and sportswear, several 
hundred yuan each set. The virtue of practicing thrift is 
rarely seen nowadays. 


It has been learned that primary school students in 
economically backward cities in China’s inland regions 
spend, on an average, 1,000 yuan a year, an amount 
accounting for half the annual income of an ordinary 
worker. In Jiangsu, Zhejiang, and other coastal areas, it 
is quite common for children from one-child families to 
spend 3,000-5,000 yuan a year. Most middle and pri- 
mary school students in the Zhu Jiang delta celebrate 
their birthdays by holding parties in hotels and guest 
houses. They rent VIP rooms, eat expensive refresh- 
ments, and sing to karaoke music. Some of them even 
spend 10,000 yuan to several tens of thousands on grand 
banquets to entertain their relatives and friends. 
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Early this year, a female student in a Guangzhou college 
celebrated her birthday. Her boyfriend in the same 
college spent several thousand yuan to buy her 999 roses. 
The news made quite a stir in the students’ circles at the 
time. 


A student in a Guangzhou middle school wanted to send 
high-grade cosmetics to a female classmate as a birthday 
gift, though he did not have enough money to buy these 
expensive cosmetics. In desperation, he risked danger of 
being caught and stole some cosmetics from a store. He 
was Caught red-handed at the scene. 


To show off his wealth, a college student entertained his 
friends in a restaurant, and on a single meal spent all the 
300 yuan in tuition fees his parents had sent him, which 
they had earned by raising pigs laboriously for an entire 
year. 


As the daughter of a factory director, a certain female 
college student always led a well-off life and spent money 
like water. After her father was removed from his post 
and punished for economic problems, however, her 
financial resources dried up and she no longer had 
enough money to pay for expensive entertainments. As a 
result, she took to the evil way of prostitution. 


The high consumption of these teenagers, their tendency 
to seek pleasure, and their bad habit of loving ease and 
hating work all resulted from the manifoldly adverse 
influence of society, their families, and their schools. As 
a matter of fact, students in a number of well-off areas 
already have proceeded to hire bodyguards or pay to 
have their homework done for them. 


People of various social circles are now appealing for 
timely education and a halt to the tendency of high 
consumption among students. 


RENMIN RIBAO Expands on Tuesdays, Fridays 


HK1110084093 Beijing RENMIN RIBAO in Chinese 4 
Oct 93 p I 


!*RENMIN RIBAO To Carry 12 Pages on Tuesdays and 
Fridays, Beginning Tomorrow”’} 


[Text] To meet the requirements of reform, opening up, 
socialist modernization, and the demands of the vast 
numbers of readers, beginning 5 October, this newspaper 
will carry 12 pages on Tuesdays and Fridays, but con- 
tinue carrying eight pages on other days. After expanding 
its pages, it will continue upholding the correct opinion 
guidance; focus its contents on major news reporting, 
commentaries, and theoretical articles; and maintain the 
style of high moral quality and integrity. The increased 
pages will include special supplements on economic life; 
facsimiles from various quarters; contemporary youth; 
main points on legal system; the big family of national- 
ities; Taiwan, Hong Kong, and Macao; science and 
technology; health care; culture; sports; and so on, with a 
view to increasing the volume of information, widening 
the range of coverage, and getting closer to the masses. 
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The additional RENMIN RIBAO pages will not cost any 
more, so the price will remain unchanged this year. 


Press Hampered by Newsprint Shortage 
HK 1010082693 Beijing CHINA DAILY (BUSINESS 
WEEKLY) in English 10 Oct 93 p 8 


[By Wu Yunhe: “Papers Plagued By Newsprint Short- 
age”’] 


[Text] Burgeoning newspaper sales and a newsprint 
shortage in China are going to mean more imports of 
paper next year, industrial officials predict. 


The Ministry of Internal Trade says the domestic news- 
print industry, which produced only 416,200 tons last 
year, can’t keep up with the demand. 


It is hampered by a severe log shortage that is hindering 
production. 


China’s eight national newspapers, including the Peo- 
ple’s Daily and China Daily, use a huge amount of 
imported newsprint each year as domestic plants cannot 
produce enough quality paper, sources say. 


Ten years ago, China had fewer than 300 newspapers, 
but the number has increased sevenfold since then, said 
a ministry official. 


The demand for imported paper is even higher if the 
needs of provincial and municipal newspapers are also 
taken into consideration, he added. 


Spurred by the rapidly-developing national economy 
and a wider range of social activities, the newspapers are 
also scrambling to strengthen their influence in the 
market by expanding and adding supplements. 


Industry experts point out that the trend has further 
exacerbated the gap between supply and demand. 


By 1995 China’s newspapers will need at least 560,000 
tons of newsprint a year. And the figure is expected to hit 
1.85 million tons in 2000. 


However, there are only nine newsprint plants in the 
country, and their current production doesn’t appear to 
be increasing. 


Some of the plants have reported operating losses, as 
they have been plagued by rocketing raw material prices. 


Their foreign counterparts often get the upper hand in 
competition for clients because of their higher-quality 
newsprint. 


The ministry said one ton of logs on the domestic market 
now fetches 46,618 yuan ($8,037) [currency not fur- 
thered specified], up 19 percent from the same period 
last year. 


Affected by the wood shortage, the price of newsprint has 
also skyrocketed. 
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One ton of newsprint now fetches ar average price of 
3,800 yuan ($655, 50 per cent more than last year. 
[sentence as published] 


Chen Junsheng Inspects Inner Mongolia 
OW 1410113293 Beijing XINHUA Domestic Service in 
Chinese 1106 GMT 27 Sep 93 


[By reporter Zhang Jianjun (1728 10° 6511)] 


[Text] Chifeng, 27 Sep (XINHUA)}—Duri.ig his recent 
inspection of Inner Mongolia Autonomous Region's 
Chifeng City, State Councilor Chen Junsheng said: Inner 
Mongolia has reaped bumper agricultural harvests for 
five straight years and bumper animal husbandry pro- 
duction for eight straight years; especially since 1988, the 
region has had surplus grain, ending a tradition when the 
state had to ship grain to the region—this is a major 
breakthrough and an important turning point in the 
region’s economic development, an achievement that 
must not be underestimated. 


When he was in Inner Mongolia 24-26 September to 
preside over a national work meeting on preventing and 
coping with desertification, Chen Junsheng— 
accompanied by Wu Liji, chairman of the Inner Mon- 
golia Autonomous Regional Government—inspected 
Chifeng City’s agricultural and animal husbandry pro- 
duction, village and town enterprises, comprehensive 
agricultura! development project, and its projects to 
prevent and cope with desertification. Also accompa- 
nying Chen Junsheng during his inspection tour was Liu 
Jimin, deputy secretary general of the State Council. 


Chen Junsheng inquired in detail about Inner Mongo- 
lia’s efforts to build the “second plain of the Great Bend 
of Huang He” in Bayannur League’s Ulanbuhe Desert. 
He said: It is a far-sighted project that will benefit local 
peasants and herdsmen to divert Huang He water to 
reform the saline-alkali land along the desert, to combat 
desertification to create farmland, and to build produc- 
tion bases of grain and other economic crops. He hoped 
departments concerned of Inner Mongolia would draw 
up scientific planning, seriously study its feasibility, and 
pool available funds and other resources, in order to 
complete the project at an earlier date. 


During his inspection tour, Chen Junsheng urged Inner 
Mongolia to pay attention to maintaining and improving 
the quality of its agricultural and animal husbandry 
products. He said: The important thing is to ensure that 
seeds used for agricultural, forestry, and animal hus- 
bandry production are good, in order to maintain the 
competitive edge of Inner Mongolia’s products. We 
should continue to improve the seeds of trees, grasses, 
and grains; we should strive to meet demands of produc- 
tion development; we should take measures to prevent 
the quality of cattle and sheep to go down. Speaking of 
making agricultural and animal husbandry development 
more interdependent on each other, Chen Junsheng said 
Inner Mongolia also should pay attention to using straw 
to feed cattle because straw consumed in this way will 
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eventually return to farmiand. He said this is an effective 
way to improve agriculiural and anima! husbandry effi- 
ciency and to graduai!y revitalize grasslands. 


On village and town enterprise de velopment, Chen Jun- 
sheng stressed: Inner Mongolia h2s the advantage of 
abundant natural resuurces i. developing village and 
town enterprises. It should develop village and town 
enterprises wherever conditions permit and should 
appropriately quicken the pace of development as long 
as good economic results can be achieved. Village and 
town enterprises’ interna! iaanagement should be 
strengthened and gradually regularized and systemized. 


Speaking of this year’s serious flooding in some areas in 
Inner Mongolia, Chen Junsheng said: This year we have 
not had any big problems with our big rivers and lakes; 
we only have had serious disasters caused by some 
medium-sized and small rivers and water reservoirs. I 
hope all localities now would begin to clean up silt, 
remove all kinds of obstacles, reinforce dikes, and 
inspect critical sites and dams. We must not lower our 
guard. We must persistently attend to flood prevention 
work and must not wait until the flooding season comes. 
Leaders at all levels should attach great importance to 
flood prevention work and ensure that the work is done 


properly. 


Ethnic Minority Groups Develop Own Literature 


OW 1010032793 Beijing XINHUA in English 0234 
GMT 10 Oct 93 


[Text] Yinchuan, October 10 (XINHUA)}—More than 
30 minority groups in China propagated ethnic legends 
and lore by mouth until the mid-20th century, yet today, 
53 out of 55 minorities have developed their own written 
literature. 


Hans are the overwhelming ethnic majority in China, 
while minorities make up only six percent of the coun- 
try’s total population. Each minority group's population 
ranges from several thousand to a few dozen million. 


In the past ten years, nearly 1,000 books authored by 
ethnic minorities have been published. 


Military 


Chi Haotian Urges Relaying Lei Feng Spirit 


HK1310055093 Beijing JIEFANGJUN BAO in Chinese 
6 Oct 93 pl 


[Report by “special” correspondent Li Wenhai (2621 
2429 3189): “Defense Minister Chi Haotian Encourages 
Officers and Men of Regiment Where Lei Feng Served 
During His Lifetime To Pass Down Lei Feng Spirit From 
Generation to Generation”)] 
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[Text] On 27 September, General Chi Haotian, member 
of the CMC (Central Military Commission), state coun- 
cillor, and defense minister, inspected the PLA (People’s 
Liberation Army) regiment in Fushun where Lei Feng 
served during his lifetime. 


Chi Haotian visited the Lei Feng Museum, called on 
officers and men of the automobile company where Lei 
Feng served during his lifetime, and wrote an inscrip- 
tion: Carry forward the Lei Feng spirit to build a 
company which is politically reliable and militarily 
capable. 


In the Lei Feng squad, Chi Haotian met the current 
squad leader Zhao Hongguang. He asked Zhao: “How 
many persons have been appointed squad leader before 
you?” Zhao replied: “17."’ Defense Minister Chi Haotian 
said with humor: “You are the 18th Lei Feng Squad 
leader while I am the eighth defense minister. ‘Eighth 
and 18th,’ homonyms for ‘getting rich’ as they are, do 
not in any way mean that we should try to cash in, but 
rather we should carry forward the Lei Feng spirit and 
advance our cause.” His remarks aroused an under- 
standing smile on everyone's face. 


In front of the Lei Feng Museum—where three charac- 
ters were written by Chairman Jiang Zemin—Chi Hao- 
tian told officer and men of the regiment where Lei Feng 
served during his lifetime: Your regiment is related to 
the great name of Lei Feng. He encouraged them to 
respond to Comrade Deng Xiaoping’s call to train them- 
selves into a new generation of servicemen with lofty 
ideals, moral integrity, culture, and a sens: of discipline. 
He also encouraged them to build their regiment into a 
first-rate Army unit and to pass down the Lei Feng spirit 
from generation to generation in accordance with 
Chairman Jiang’s requirements that our Armed Forces 
must be qualified politically and competent militarily, 
have a fine style of work, adhere to strict discipline, and 
be ensured of adequate maintenance and supplies. 


Accompanying Chi Haotian were Wang Ke and Song 
Keda, respectively commander and political commissar 
of the Shenyang Military Region. 


Chi Haotian Writes Inscription for History Book 


SK1110020493 Jinan Shandong People’s Radio 
Network in Mandarin 2300 GMT 9 Oct 93 


[Text] A history book on the Yimeng Liberation War 
written by (Zhu Weizhi), a cadre in charge of literature 
and history work of Yiyuan county, was recently pub- 
lished by the Publishing House of the Liberation Army. 
Leading comrades, including Zhang Zhen, vice 
chairman of the Central Military Commission; and Chi 
Haotian, chief of General Staff of the Liberation Army 
[as heard], wrote inscriptions for this book. 


This book has five chapters and 600,000 characters. 


FBIS-CHI-93-197 
14 October 1993 


Air Force Contributes to Economic Takeoff 


HK 1210030893 Beijing JIEFANGJUN BAO in Chinese 
4 Oct 93 pl 


[By Meng Qingbin (1322 1987 1755) and Rong Qingx- 
iang (2837 1987 4382): “The Air Force Makes Special 
Contributions to China’s Economic Takeoff”] 


[Text] On 12 September, the construction project of the 
Zhengzhou International Airport, which was contracted 
by the Jinan Military Region Air Force’s air defense unit 
and the Shenyang Military Region Air Force's air 
defense unit, was started. Good news also came from the 
northwest, that is, the project of building the main 
runway of the Bangda [6721 6671] in Tibet, which is the 
highest above sea level in the world, was completed by 
the contractor—the Chengdu Military Region Air 
Force’s air defense unit. The Air Force has contracted 
the construction of 28 large and medium civilian and 
military airports since 1988. 


It was understood that the Air Force has eight airport 
construction units distributed throughout the country 
and among them, 90 percent of the cadres are profes- 
sional technical staff. They have a large number of 
engineers and senior engineers who enjoy high prestige 
inside and outside the Army. They also have advanced 
centralized concrete mixing stations, large vibrating 
rollers, and other modernized complete sets of construc- 
tion equipment. With advanced equipment and top- 
notch technology as their clear superiority, they tri- 
umphed over their competitors in bidding for large and 
medium airport construction at the state and local levels 
over the past few years. According to incomplete statis- 
tics, over 85 percent of the newly constructed airports in 
our country since 1988 were designed and built by them, 
and the passing rate and the high-quality rate were 100 
percent and 94.4 percent respectively. For example, the 
Wuhan Tianhe International Airport and the Shenzhen 
International Airport were elected high-quality projects 
by the state. Regarding the Jinan International Airport, 
which was called the “No. | project during the Eighth 
Five-Year Plan period in Shandong,” a certain air 
defense unit merely needed one-and-a-half year to com- 
plete it with top quality and high effectiveness. The 
construction task normally would take three years to 
complete. 


With opening up to the outside world and the develop- 
ment of aviation and tourism, the Air Force also succes- 
sively opened up 51 military airports in various locali- 
ties. Moreover, it founded the China United Airways 
and opened 39 domestic airlines. It has completed over 
30,000 passenger and cargo flights and conveyed over 
1.5 million foreign and domestic passengers, thus 
making contributions to alleviate the difficulty of our 
country’s shortage of civilian air transportation and 
assist Our country’s economic construction. 
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All-Army Tertiary Industry Survey Reported 
OW 1310114293 Beijing XINHUA Domestic Service in 
Chinese 0404 GMT 18 Sep 93 


[By reporter Zhang Dongbo (1728 2639 3134) and 
correspondent Wang Wenchao (3769 2429 6389)] 


[Text] Beijing, 18 Sep (XINHUA)}—Reporters have 
learned from the relevant department today that an 
all-Army tertiary industry survey is in full swing. The 
General Logistics Department recently issued a notice 
concerning this which urged all units to formulate well- 
conceived plans and arrangements and to strengthen 
leadership over the survey. 


At a work meeting on the all-Army tertiary industry 
survey held on 17 September, Zhang Bin, head of the 
All-Army Leading Group on the Tertiary Industry 
Survey and deputy director of the General Logistics 
Department, said: The current survey is being carried 
out in line with the State Council circular on launching a 
national tertiary industry survey. The all-Army tertiary 
industry survey, as part of the national survey, will serve 
the state’s macroeconomic policy and regulations by 
providing iccurate and reliable data and materials for 
the Army to formulate scientifically sound policies and 
plans on tertiary industry. He added: In view of the vast 
scope, the multitude of wor’, and the heavy task, it is 
necessary to carry out the all-Army tertiary industry 
survey under the guidance of the principles and plans 
outlined in the State Council circular and to fully mobi- 
lize the masses to concentrate their efforts and to go all 
out to accomplish the task without fail. 


According to the General Logistics Department's “C ir- 
cular on Launching an All-Army Tertiary Indv stry 
Survey,” all major units should set up a survey-le7 ding 
group and office and organize a competent contir ent of 
surveying personnel for conducting surveys in organiza- 
tions at each level. In the course of surveying, it is 
necessary to overcome the fear of tedious work and of 
disclosing details, and to conscientiously carry out the 
survey strictly according to the prescribed scope, stan- 
dard, and requirements. It is necessary to see to it that 
there are no blind spots in surveys and that no materials 
are submitted redundantly or erroneously or are 
omitted, thereby ensuring the authenticity and authority 
of survey materials. 


It is understood that the survey covers the years 1991 
and 1992 and all units engaged in tertiary industry— 
including enterprises, institutions, and administrative 
units exclusively engaged in tertiary industry; units 
engaged in the primary industry; and tertiary industry 
units affiliated to secondary industry units. The survey is 
focused on comprehensive indexes reflecting the scale, 
production structure, and operations in the development 
of tertiary industry. Tertiary industry survey materials 
registered by Army units with local authorities should be 
reported to the survey office of local governments 
(county or district), as well as to the Army. 
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The survey is scheduled to end at the end of next year. 
Economic and Agricultural 


Li Peng Inscribes for Wuhan Firm's Inauguration 


OW 1310040893 Beijing XINHUA in English 0328 
GMT 13 Oct 93 


[Text] Beijing, October 13 (XINHUA)—With the 
approval from the State Council, Wuhan Iron and Steel 
Group Corporation was established in Wuhan, provin- 
cial capital of Central China’s Hubei Province, yes- 
terday. 


Chinese Premier Li Peng wrote inscriptions to congrat- 
ulate the formation of the new conglomerate. It is aimed 
at becoming one of the 500 top manufacturing compa- 
nies in the world by the turn of the century. 


The new conglomerate incorporates firms engaged in 
prospecting, designing, scientific research, production, 
manufacturing of equipment, construction and engi- 
neering of the metallurgical sector, and some other units, 
with Wuhan Iron and Steel (group) Company as the 
center. 


It is one of the first 55 large enterprise groups approved 
by the State Council to be established on a trial basis in 
the country. 


The establishment of the new conglomerate is aimed at 
raising the annual production capacity of steel of the 
Wuhan Iron and Steel Company to 10 million tons by 
way of grasping the favorable situations at present and 
accelerating the construction of production bases of 
quality iron and steel plates. 


Wuhan Metals Exchange Starts Business 


OW1210152493 Beijing XINHUA in English 1441 
GMT 12 Oct 93 


[Text] Wuhan, October 12 (XINHUA)—A metals 
exchange officially opened for business today in this 
capital of central China's Hubei Province. 


The exchange, which was jointly established by the city 
government and the Wuhan Iron and Steel Company, 
will mainly engage in spot transactions and forward 
contracts for ferrous metals. 


It reportedly has a membership system, and a trust and 
commission system. 


Transactions are handled completely by computers. 


Located at a hub of communications on land and water 
and backed by the mammoth Wuhan iron and steel 
works, the exchange is expected to be a key center for the 
trading of China’s metal products. 


About 80 members are expected to be listed on the 
bourse before long. 
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NPC ‘Likely’ To Approve Entry to Foreign 
Bourses 


OW 1210140793 Tokyo KYODO in English 1200 GMT 
12 Oct 93 


[Text] Shanghai, Oct. 12 KYODO—China is likely to 
draft a financial reform law by early next year, paving 
the way for foreign brokerages to do full-scale business in 
China, according to the president of the Shanghai Secu- 
rities Exchange. Wei Wenyuan told KYODO NEWS 
SERVICE that the National People’s Congress is 
expected to approve the draft at its session next spring. 
Wei said the draft law being prepared by the State 
Council will include a proposal to open China’s financial 
markets further to foreign institutions. China currently 
allows foreign brokerages to open representative offices 
on its territory, but prohibits them from setting up 
branch offices. 


Vice Minister on Auctioning Small Enterprises 


HK 1310034293 Beijing RENMIN RIBAO in Chinese 5 
Oct 93 p 9 


[“Minister’s Hot Line” column interview with Wang 
Shiyuan, vice minister of State Commission for Restruc- 
turing Economy, by staff reporter Wang Qingxian (3769 
3237 2009); place and date not given: “How Small 
State-Owned Enterprises Are Put Up for Public 
Action”—first paragraph is a letter to the editor] 


[Text] Comrade Editor: 


I have worked in a small hardware enterprise for 20 years 
or so and will retire two years from now. However, the 
government department concerned recently decided to 
sel, our enterprise by auction. | am somewhat worried as 
to why state enterprises should be auctioned. What 
should we employees do after our enterprises are auc- 
tioned? [Signed] A worker from Heilongjiang 


[Wang Qingxian] Since the beginning of 1987, the auc- 
tioning of small state-owned enterprises, which require 
low technology, have poor efficiency, and are small in 
scale and suitable for separate management, has aroused 
wide attention among society at large. Would you like to 
say something about the nationwide progress of the 
work? Why can small state-owned enterprises be auc- 
tioned? How should the auctioning of such enterprises be 
carried out? 


(Wang Shiyuan] First of all, let me brief you on the 
developments in the auctioning off of small state-owned 
enterprises. From 1987 to 1988, the auctioning of small 
State-owned enterprises developed relatively quickly. 
During that time, some small state- owned businesses 
lost their original protection from state plans and met 
fierce competition in the market from individual and 
collective businesses and rural fairs. They found them- 
selves in a predicament wherein they encountered oper- 
ational losses and a drop in their employees’ income. 
Apart from “transforming, switching to the manufacture 
of other products, and leasing” small enterprises, various 
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localities began to explore the auction path. By the end of 
1988, approximately 400 small state-owned enterprises 
had been sold by auction throughout the nation. The 
auctioning of small enterprises, though very limited in 
number, had a relatively great impact and expanded 
from commerce to industry and from a small number of 
regions to the country’s major regions. Later on, dis- 
rupted by the debate over whether what we had done was 
socialist or capitalist in nature and hindered by the effort 
to handle the problems left over from history better, the 
auctioning of small state-owned enterprises was basically 
at a standstill. However, in enterprise mergers, enter- 
prise bankruptcies, the development of enterprise 
groups, and reform of the newly emerged property rights 
relations, auction remained an important content. Since 
the beginning of 1992, under the guidance of Comrade 
Xiaoping’s important southern-tour talks, all localities 
have accelerated the pace of reform. Hence, the auc- 
tioning of small state-owned enterprises is again devel- 
oping steadily. 


[Wang Qingxian] How should we understand the signif- 
icance of the reform measure of auctioning small state- 
owned enterprises? 


[Wang Shiyuan] In the past, the auctioning of such 
enterprises was aimed at solving practical problems, 
such as enterprise operational losses and financial diffi- 
culties. As reform is deepening daily, people have grad- 
ually realized that the more profound significance of 
auctioning small enterprises lies in stimulating state- 
owned assets in stock, promoting the optimum distribu- 
tion of state-owned assets, and helping change the way 
state-owned enterprises operate. At the same time, the 
practice also helps readjust the industrial structure, 
product mix, and enterprise operational structure. For 
example, Wuhan spent the income from selling and 
merging some industrial enterprises on developing ter- 
tiary industries. Of its 18 loss-making enterprises, the 
Shenzhen Petrochemical Group auctioned off 10 enter- 
prises and merged 8 enterprises. It used the income from 
the auctions in other fields of endeavor and achieved 
pretty good results therefrom. 


Auction is a transformation of state-owned assets from 
the physical goods formation to a value formation. It 
does not mean privitization or weakening of the national 
economy. Together with reforms such as property rights 
trading. enterprise merger, and shareholding system, the 
auctioning of small state-owned enterprises is part and 
parcel of the drive to deepen enterprise reform. 
According to property rights trading markets statistics in 
16 cities including Beijing, Tianjin, Shanghai, Guang- 
zhou, Wuhan, and Shenzhen, in the past year, more than 
2,900 enterprises were merged or sold and the assets in 
stock switched to other fields of endeavor amounted to 6 
billion yuan or so, and more than 400,000 employees 
were given new jobs, most of whom were from small 
enterprises. 
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[Wang Qingxian] In the course of auctioning small 
state-owned enterprises, what problems call for our 
attention? 


[Wang Shiyuan] The auctioning of small state-owned 
enterprises involves the redistribution and rearrange- 
ment of enterprises’ human, financial, and material 
resources and has a bearing on the immediate interests of 
enterprises (the seller and the buyer) and employees. As 
such, to do a good job of auctioning small enterprises, 
the following problems should be handled properly: 


1. Making sure that state-owned assets will not be lost. 
First, it is necessary to sort out and appraise the assets 
(including intangible assets) to be sold. The owner rep- 
resentative of the seller entrusts an accounting firm, or 
an auditing firm, or organizes a special team to compre- 
hensively check and appraise the assets of the enterprise 
to be sold. Then the owner representative of the assets 
fixes a bottom selling price by including elements such as 
the appraised assets value and the market supply- 
demand conditions. Second, in the course of auction, it 
is necessary to uphold the principle of being open, fair, 
and reasonable, forbid secret dealings, and guard against 
disposal of assets at reduced prices and the leakage of 
bottom prices. 


2. Making proper replacement of the employees whose 
enterprise are sold. First, a two-way option principle 
should be applied among on-the-job employees. An 
agreement should be concluded in the course of enter- 
prise trading on the dismissal or reemployment of 
employees. The pay and other benefits of the employees 
who are not employed by the buyer, or those who leave 
their jobs voluntarily, should remain unchanged and will 
be covered by the buyer. In setting the auction price, 
consideration should be given to the necessary expenses. 
Local labor departments or labor service and employ- 
ment market institutions are asked to find jobs for 
employees who are not employed. Second, as far as 
retired employees are concerned: 1) the buyer accepts all 
the retired employees and puts this element into consid- 
eration in deciding the bottom price. This method is, in 
general, suitable for the buyer which is a enterprise under 
the system of ownership by the whole people or by the 
collective; and 2) the retired employees’ average age and 
per capita pension should be set and the total amount of 
expenses for their labor insurance should be calculated 
on the basis of past relevant figures and this element 
should be taken into consideration in setting the transfer 
of enterprise property rights. The buyer should hand 
over labor insurance funds in installments to the social 
security institution, which should then cover the 
expenses for the retired enterprise employees’ labor 
insurance. This method is, in general, suitable when the 
buyer is a partnership-based, individual, or private 
enterprise. 


3. Correctly handling the income from the sale of small 
state- owned enterprises. To stimulate state-owned assets 
and ensure the maintenance and appreciation of the 
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value of state-owned assets, with the exception of sepa- 
rate State Council stipulations, the government depart- 
ments concerned should use the net income from the sale 
of small state-owned enterprises in the industries and 
enterprises which need it most for development in accor- 
dance with the industrial policy and development plans. 


[Wang Qingxian]} Currently, what other difficulties face 
the auctioning off of small state-owned enterprises? 


[Wang Shiyuan] The main difficulties are: 1) competing 
buyers are scarce and it is difficult to sell small state- 
owned enterprises. The small enterprise put up for public 
auction are mostly loss- making and heavily debt-ridden 
and have a large number of employees and outdated 
equipment, so there is no alternative but to auction them 
off. Competing buyers are so few that returns are not 
enough to cover the various expenses; and 2) contradic- 
tions are many in the distribution of auction income and 
it is difficult to use it in readjusting the industrial 
structure. Taxation departments will levy taxes on the 
income according to law; financial departments and 
State-owned assets management departments will hand 
over the income to the state treasury according to 
relevant stipulations; and real estate management 
departments will take back building charges and rents 
according to law. It is difficult for these departments and 
the departments in charge of small enterprises to reach a 
consensus of understanding. In some localities, the auc- 
tion income had to be shelved and thus it failed to play 
the role it should have done. 


[Wang Qingxian] What are your views on the further 
development of the auctioning off of small state-owned 
enterprises? 


[Wang Shiyuan] The auctioning off of some small state- 
owned enterprises is an important measure with which 
to achieve the optimum distribution of state-owned 
assets and deepen enterprises reform and, therefore, it 
should be adhered to and continuously improved. Mac- 
roregulation and control should be strengthened so that 
the auctioning off of small state-owned enterprises can 
be standardized. Efforts should be made to: Combine the 
auctioning off of small enterprises and enterprise reform 
measures such as enterprise bankruptcy, enterprise 
merger, and shareholding system transformation; com- 
bine the simulation of state-owned enterprises’ assets in 
stock and the readjustment of industrial structure, enter- 
prise setup, and ownership structure; promote the 
change of the way enterprises operate; and to establish a 
new modern enterprise system commensurate with the 
development of a socialist market economy. 


Zou Jiahua Writes Inscriptions for Conference 


HK1210090193 Chengdu Sichuan People’s Radio 
Network in Mandarin 2300 GMT 6 Oct 93 


[Text] Zou Jiahua, CPC Central Committee Political 
Bureau member and State Council vice premier, wrote 
on 3 October the following inscription for the “10th 
Economic Coordination Conference of Five Provinces 
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and Regions As Well As Seven Cities”: Consolidate 
Regional Association Achievements, Promote Coopera- 
tion onto a New Stage. 


Yang Rudai, Chinese People’s Political Consultative 
Conference National Committee vice chairman, also 
wrote an inscription for the same conference, which 
reads: Carry out Reform and Exploitation, Join Hands in 
Promoting Regional Development; Seek Truth and 
Strengthen, Push Ahead With Regional Association. 


Commentator Urges Regularizing Border Trade 


HK 1410062293 Beijing RENMIN RIBAO in Chinese 
13 Oct 93 p 2 


{Commentator’s article: ““Let Border Trade Develop ina 
Healthier and More Orderly Way”] 


[Text] Border trade has been developing in the course of 
reform and opening and has also been expanding in 
concert with the expansion of our opening to the outside 
world. It is continuously flourishing in the border prov- 
inces and regions of our country. 


The border trade activities, mainly taking the forms of 
local fair trade, small-volume trade [xiao e mao yi 1420 
7345 6319 2496], and barter trade, have not only 
changed the closed condition of the border areas and 
promoted economic development and foreign coopera- 
tion there, but have also become a useful supplement to 
our country’s foreign trade. The development of border 
trade has also given an impetus to the economic devel- 
opment of the interior areas and has promoted the 
transformation of the enterprise operation mechanism in 
line with practice in the international market. According 
to incomplete statistics by the departments concerned, 
over 100 border trade ports have been set up along the 
borderline of the nine provinces and regions, including 
Heilongjiang, Jilin, Inner Mongolia, Xinjiang, Yunnan, 
and Guangxi, with more than 10 neighboring countries. 
The value of goods imported and exported in border 
trade in 1992 increased by more than 100 percent over 
1991. In the first half of this year, the value of imported 
and exported goods further increased substantially. 


Another characteristic of the good situation in border 
trade is that market construction for border trade under 
the leadership of the local governments has been 
included in the plans for constructing open ports at 
various levels in the border areas. The vrious localities 
concerned have exercised more effective and regular 
management over the markets for border trade. The 
markets are not only important commodity distribution 
centers in the commercial transactions with the neigh- 
boring countries but are also playing a positive role in 
consolidating stability and unity and enhancing the 
people’s living standards in the border areas. 


While the economy is developing rapidly, the establish- 
ment of corresponding management systems tends to lag 
behind. In the development of border trade in our 
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country there similarly exist such problems as the imper- 
fection of the management systems, the lack of effective 
policies and regulations, and the unsuitable means of 
management. The work of conducting border trade is 
still facing some difficulties. More prominently, law- 
breaking traders inside and outside the Chinese territory 
colluded in selling and reselling counterfeit and inferior 
goods by evading customs inspections. This seriously 
harmed the interests of consumers and also damaged the 
reputation and image of our country’s export commod- 
ities. Moreover, some localities and enterprises, being 
shortsighted, disregarded product quality and merely 
sought immediate gains. The local governments and 
departments concerned have made great efforts to check 
such practices but the measures were neither stern nor 
effective enough. 


It is necessary to more effectively manage border trade in 
the light of the requirements in the establishment of the 
new socialist market economy and the further expansion 
of opening to the outside world and to establish a good 
management order to promote its healthy development. 


Close attention must be paid to product quality, of 
special importance in border trade. If the illegal activi- 
ties of producing and selling counterfeit and inferior 
goods cannot be effectively checked, there will not be a 
benign management order. Border trade constitutes part 
of our exportation and the goods exported in border 
trade will flow into the international market. The expor- 
tation of counterfeit and inferior goods will just ruin our 
prospects in the international market and ruin our own 
image of opening. Therefore, the customs, export and 
import commodity inspection, foreign trade, tourist 
management, transportation, storage, technical supervi- 
sion, and industrial-commercail administrative depart- 
ments together with all local departments in charge of 
border trade must make greater efforts to ban counterfeit 
and inferior goods and prevent such things from flowing 
out of our country. All quarters concerned should coop- 
erate closely, adopt comprehensive measures to control 
the situation, and eliminate all opportunities for the 
existence of counterfeit and inferior goods. 


In recent years, many of our large and medium state- 
owned enterprises have made great efforts to export 
good-quality products and supply large quantities of 
popular daily necessities and household appliances for 
the neighboring countries. This has won favorable com- 
ments from the neighboring countries. At present, the 
various border areas are making efforts to expand the 
main channel for border trade by organizing more good- 
quality enterprises to supply more good-quality producer 
and consumer goods for users in foreign countries, to 
occupy the border trade markets, and to participate in 
business competition in the markets of the neighboring 
countries. 


Accelerting the building of border inspection and man- 
agement organs in various ports is an important measure 
for forming and ensuring good order in border trade. 
Because ports were opened and border trade developed 
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very fast, some localities did not have time to build 
corresponding management organs and to establish the 
necessary regulations. In newly opened ports, the man- 
agement personnel were insufficient and also lacked 
work experience. There were thus some loopholes in the 
management work. Therefore, it is necessary to examine 
the preparations of the new ports more strictly in terms 
of management before their opening is approved. If the 
commodity inspection organ and the customs have not 
been set up as required, the port’s opening should not be 
approved. The local governments should support the 
establishment of border inspection organs and help them 
strictly enforce the laws and maintain order. At present, 
most trading companies in the border areas have the 
necessary business ability but there are also quite a few 
unqualified ones. Therefore, the establishment applica- 
tions of border trading companies should also be strictly 
examined according to the established standards before 
they are approved. All companies involved in border 
trade must abide by the laws and regulations in their 
business operation and should continuously enhance 
their quality in the light of the requirements in interna- 
tional trade and regularize their business behavior in 
order to better suit themselves to the needs of the 
domestic and overseas markets. 


The establishment of good order in border trade is not 
aimed at rigidly controlling border trade and killing its 
dynamism; instead, it is aimed at quickening its devel- 
opment and enabling it to better meet the needs in the 
expansion of opening. At present, the overall level of 
border trade in our country is not high enough. As the 
products of some developed countries are increasing in 
the markets of the neighboring countries, we will be 
facing increasingly intense competition in our border 
trade. Only by continuously upgrading our export com- 
modities and enhancing our product quality can we 
further develop and expand our border trade. With the 
expansion of exchanges with the neighboring countries, 
the border fair trade, which is mainly barter trade, can 
no longer satisfy the needs of both sides. So, border trade 
should not be limited to scattered and piecemeal com- 
modity transactions. It is necessary to develop simple 
commodity exchanges into economic and technical 
cooperation according to the gradual development of the 
new situation. Joint ventures can be launched with the 
neighboring countries; both sides can cooperate in run- 
ning productive enterprises; and long-term and stable 
cooperative relationships can be set up in order to better 
use the local resources advantages. Enterprise groups 
integrating technological development, industrial pro- 
duction, and trade should be set up to organize the 
movement of the production factors across the border. 
This will enable both sides in the trade to more reason- 
ably distribute their resources through the economic 
exchanges. 


Development should be properly linked with manage- 
ment so that border trade can advance in healthier and 
more orderly circumstances and be raised to a new level. 


NATIONAL AFFAIRS 25 


This will further promote high-speed economic develop- 
ment in the border areas and further invigorate our 
national economy as a whole. 


Railway Cuts 272 ‘Unreasonable’ Charges 


HK1310093193 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1113 GMT 9 Oct 93 


[Text] Beijing, 9 October (ZHONGGUO XINWEN 
SHE)—To counter the problem of unreasonable price 
increases and charges, against which passengers and 
cargo owners have strong grievances, Chinese railway 
departments are adopting strong measures and making 
strenuous efforts to clear up the situation. Up to the end 
of September, a total of 272 unreasonable and illegal 
charges were cut. 


In the previous period, some of the railway departments 
and units forced passengers and cargo owners to buy 
articles and charged them unreasonable fees, including a 
fee for adding a plank bed and stools, a fee for assigning 
seat numbers on passengers’ tickets, a fee for entering 
railway stations early, and a fee for putting a seal on 
cargo owners’ applications for extra cars. All these 
affected railway departments’ prestige and infringed on 
the interests of passengers and cargo owners. 


In order to solve the problem, railway departments 
carried out work !o self-check and self-correct, as well as 
a thorough rectiiication. Moreover, more than 20,000 
cadres from various units were transferred to form 3,697 
working groups. They were deployed to railway stations 
and trains to take charge of a number of key tasks, such 
as selling tickets in stations and trains, to supervise the 
scheduling of cargo transportation and accounting work, 
and to check up on all kinds of charges again. In 
addition, 1,020 telephones have been set up along rail- 
ways for passengers to address their complaints to the 
authorities. At present, all the railway departments have 
basically completed the work of clearing up all kinds of 
charges. 


Copper Mine in Jiangxi Becomes Largest 
OW 1410080493 Beijing XINHUA in English 0734 
GMT 14 Oct 93 


[Text] Nanchang, October 14 (XINHUA)—Scientific 
research has helped the Dexing Copper Mine in east 
China’s Jiangxi Province become the largest in Asia. 


This copper mine went into production in Dexing 
County, a famous copper producer in northeastern 
Jiangxi, in 1958. 


° 


With a number of scientists and technicians devoted to 
scientific research and the application of their findings, 
this mine now has a daily output of 60,000 tons of 
copper ore. 


Scientists at the mine have achieved 17 scientific find- 
ings, 15 of which have been applied in production, 
making an annual profit of more than 300 million yuan. 
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One example is that they improved the copper-ore grade 
from 12 percent to 24 percent and increased the rate of 
recovery from 80 percent to 85 percent, which helps 
make an extra profit of some 100 million yuan annually. 


Another 1.8 million yuan of production cost was saved 
after the scientists invented emulsified-oil explosives 
and designed a special ground station in charge of the 
blasting process. 


The scientists of the dexing copper mine also trans- 
formed the transportation system, which increased the 
daily transport capacity from 7,000 tons to 30,000 tons, 
a world record for narrow-tracked railways. 


They are now engaged in a project to improve separating 
techniques. “If successful, tens of thousands of tons of 
low-grade ore which is lying waste will become copper,” 
a scientist said. 


Nickel, Cobalt Industry Developed 


OW 1410081793 Beijing XINHUA in English 0739 
GMT 14 Oct 93 


[Text] Lanzhou, October 14 (XINHUA)—After over 30 
years of effort, China has built its modest nickel and 
cobalt concerns into a large industrial system. 


China’s nickel and cobalt industry first started in the 
1960s. Before that, the country had relied on imports or 
extracting nickel and cobalt from salt, copper, zinc and 
lead ores. 


But now the country has over 90 proven reserves of 
nickel, and its nickel reserves rank seventh and cobalt 
reserves second in the world. 


The country has built nickel mines, with annual produc- 
tion of about 32,000 tons, in Gansu, Sichuan, Jilin, 
Yunnan, Qinghai and Shaanxi Provinces. 


The country’s cobalt output is about 500 tons each year. 


The Jinchuan nickel mine, built in the 60s, is now one of 
the biggest production bases of nickel products and an 
example for comprehensive utilization of mineral 
resources of the country. 


With the support and help of the central government, the 
mine organized over 30 scientific research institutions 
and universities to make joint efforts in developing 
technologies of nickel production, comprehensive utili- 
zation and environmental protection. 


They have conducted 484 research projects, 140 of 
which have achieved significant progress. Nine of them 
have reached world advanced level and 106 have been 
put into production. 


The using of new technologies has increased production 
at the Jinchuan nickel mine from 6,000 tons in the 1970s 
to 25,000 tons each year. Its annual production of cobalt 
is over 270 tons, about 60 percent of the total in China. 
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In the past 13 years, the mine has earned over 1.3 billion 
yuan (over 220 million U.S. dollars). 


China has formed a nickel and cobalt industrial network 
of geological prospecting, mining, ore dressing, smelting 
and deep processing. 


China now produces over !00 nickel products, over ten 
kinds of which are exported to eight countries and 
regions including the United States, Japan, Britain, 
France and Hong Kong. 


Efforts Made To Protect Software Copyright 


HK 1410051593 Beijing CHINA DAILY in English 14 
Oct 93 p 2 


[By staff reporter: “Software Copyright Vow”] 


[Text] China yesterday pledged to gear up protection of 
computer software copyright for both domestic and 
overseas businesses. 


“We're making great efforts to this effect, although the 
job has just started in China,” said Yang Tianxin, chief 
of Computer Division of the Ministry of Electronic 
Industry. 


He made the remarks at an international software copy- 
right enforcement seminar in Beijing, organized by the 
U.S.-based Business Software Alliance (BSA). 


As a worldwide association formed in 1988. BSA com- 
prises the world’s leading software companies like 
Microsoft, Apple, Autodesk, Lotus and Borland. 


The seminar marks the first anniversary of the People’s 
Republic of China’s assent to the Berne Convention for 
the Protection of Literary and Artistic Works. 


U.S. Ambassador to China, Stapleton Roy, said the 
memorandum of understanding signed in January 1992 
by China and US. on intellectual property rights protec- 
tion “has paved the way for rapid growth in bilateral 
trade and investment.” 


Fake Products, Tax Fraud Target of Crackdown 


OW 1410122693 Beijing XINHUA in English 1137 
GMT 14 Oct 93 


[Text] Being, October 14 (XINHUA)—Procuratorates 
in China have listed the production of fake products as 
key points for a crack-down, with support from party 
and government leaders. 


Zhao Hong, deputy chief procurator of the Supreme 
People’s Procuratorate, said today at a news briefing that 
the key targets also included criminal cases of forged 
trademarks, producing and selling fake products, and 
promoting the sale of fake products through bribery. 
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It was learned that China’s procuratorates have handled 
a total of 3,982 cases of forged trademarks from January 
to August this year, and completed 1,314 of them, which 
involved 1,779 people. 


The deputy chief procurator said that the forging of 
trademarks and production and sale of phony products 
were still very prevalent. 


Cases of tax fraud were also revealed today at the news 
briefing. A total of 25 such cases involving over 110 
people have been investigated from January to August, 
which allegedly defrauded the government of over 100 
million yuan of export tax refunds. 


The tax frauds, a new kind of crime in China, spread 
over more than 20 provinces, and involved more than 
150 export-oriented enterprises and 40 taxation bureaus. 


The deputy chief procurator said that criminals have 
joined up with staff members working in the customs, 
taxation and foreign trade departments, and have 
defrauded the government of “‘a great deal” of money. 


More than 40 government staff members and more than 
20 staff members of taxation departments have been 
investigated so far this year either for bribery or negli- 
gence in the tax frauds. 


The deputy chief procurator said that the crime of tax 
fraud had close links with corruption. He called on the 
country’s procuratorates at all levels to deal a severe 
blow to such crimes. 


Oil Production ‘Well Ahead’ of State Targets 


HK1310082293 Beijing CHINA DAILY in English 13 
Oct 93 p 2 


[Report by staff reporter Chang Weimin: “Oil Output 
Well Ahead of Proposed Targets”) 


[Text] Oil production in China so far this year is well 
ahead of State-set goals, virtually ensuring the industry 
will hit its year-end targets. 


Between January and September, the country’s 21 
onshore oilfields pumped 104.08 million tons of crude 
oil, about 76 per cent of its annual goal. 


The China National Petroleum Corporation (CNPC), 
which oversees the country’s onshore oilfields, plans to 
produce 137.5 million tons this year—but hopes better 
management will help boost this total to 140 million 
tons. 


Offshore oil production in the first nine months this year 
was 3.3 million tons, compared with 3.8 million tens in 
all of 1992. 


An official from the China National Offshore Oil Cor- 
poration (CNOOC) said yesterday he expects the output 
this year will exceed 4.5 million tons. 
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CNPC officials predict production in the year’s last 
quarter will be stable and therefore the yearly plan is 


likely to be surpassed. 


Daqing 


At Daqing, China’s largest oilfield located in the north- 
eastern province of Heilongjiang, at least 41.8 million 
tons of oil were pumped between January and Sep- 
tember, a little more than the same period in 1992. That 
also represents an over-fulfillment of the plan. 


Dagqing, which has produced more than 50 million tons 
annually for 17 years in succession, is expected to have 
an annual output of 55 million tons before 1996 and 50 
million tons up to 2000. 


Statistics that reached China Daily yesterday from 
CNPC show oil production in the Xinjiang Uygur 
Autonomous Region, which is expected to be China’s 
largest oil production base, increased substantially. 


In Turpan-Hami Basin, a total of 810,000 tons were 
produced, more than twice that in the same period in 
1992. 


An official from the oilfield said that if railways do not 
delay oil transportation, output in the whole year will 
reach | million tons, compared with 500,000 tons in 
1992 and 250,000 tons in 1991. 


Tarim 


In Tarim, another basin in the region, production had 
reached 1.13 million tons by September, 77 per cent 
more than in the same period in 1992. 


Qiu Zhongjian, CNPC’s vice-president, said 1.65 million 
tons will be produced in total in Tarim this year. 


More oilfields will be developed in the basin, pushing 
annual production to 5 million tons within three years. 


Billions of U.S. dollars worth of investment have been 
used in the basin, but more is expected in the near future 
to beef up exploration and development there. 


The central government holds great expectations for 
Xinjiang as stable production in old oilfields in the 
country’s other oil-producing areas, including Daqing, is 
becoming more difficult. 


Xinjiang is believed to have enough reserves to support 
the country’s economy in the next millennium. 


New Publication To Publish Trade Regulations 


OW 1410063993 Beijing XINHUA Domestic Service in 
Chinese 0610 GMT 26 Sep 93 


[By correspondent Jiang Jun (1203 6511)] 


[Text] Beijing, 26 Sep (XINHUA)—Beginning from 
October China’s laws and regulations on foreign eco- 
nomic relations and trade are to be published in a newly 
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established publication to increase the transparency of 
China’s system of economic relations and trade with 
foreign countries. 


Miao Fuchun, spokesman of the Ministry of Foreign 
Trade and Economic Cooperation, recently told this 
correspondent that beginning from October 1993, the 
ministry will officially establish and circulate the “*Proc- 
lamation of the Ministry of Foreign Trade and Economic 
Cooperation,” China’s only authoritative publication 
approved by the state to promptly publich laws and 
regulations on foreign trade and economic relations with 
foreign countries. 


Miao Fuchun said: The establishment of this publication 
marks a major step China has taken to meet the require- 
ments of GATT and international practice. One of the 
basic principles of GATT is that laws, regulations, and 
rules concerning trade and economic relations with 
foreign countries must be clear and implemented nation- 
ally. It requires that all laws and regulations on trade and 
economic relations with foreign countries must be pub- 
lished to enable other GATT signatory countries to 
become acquainted with and master them and to facili- 
tate the development of international trade. 


According to the spokesman, the nonperiodic publica- 
tion will mainly publish foreign trade and economic laws 
and other relevant laws adopted by the National People’s 
Congress or its Standing Committee; foreign trade and 
economic regulations and other relevant regulations 
approved and promulgated by the State Council; and 
important rules and provisions formulated and promul- 
gated by the Ministry of Foreign Trade and Economic 
Cooperation. Without the authorization of the State 
Council, no localities and departments are allowed to 
formulate and promulgate national foreign trade and 
economic regulations and rules (including commodities 
whose import and export are prohibited or restricted). 
Foreign trade and economic regulations and rules for- 
mulated by localities and departments within the scope 
of their authority must be based on state foreign trade 
and economic regulations and shall not by any means 
contravene them. 


He pointed out: The publication will provide China’s 
foreign trade activities with an important legai basis. The 
Ministry of Foreign Trade and Economic Cooperation 
will mainly rely on the publication to promptly publish 
relevant unified foreign trade and economic laws, regu- 
lations, rules, and legal documents, copies of which will 
no longer be circulated. Should discrepancies occur in 
foreign trade and economic laws, regulations, rules, and 
legal documents republished by the press, other publica- 
tions, or relevant departments, the versions published in 
the “Proclamation”’ should be regarded as the correct 
ones. 
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Macroeconomic Regulation at ‘Crucial Phase’ 
HK1410021693 Beijing ZHONGGUO XINWEN SHE 
in Chinese 0918 GMT 9 Oct 93 


{Roundup by reporter Xiao Rui (5818 3843): “China’s 
Industrial Growth Drops”’] 


[Text] Beijing 9 Oct (ZHONGGUO XINWEN SHE)— 
The growth of China’s industrial economy dropped 
below 20 percent for the first time in September, fol- 
lowing 14 months of sustained high-rate growth. 
According to figures published by the State Statistics 
Bureau today, China’s industrial production growth rate 
for September was 19.1 percent. 


In the current period of economic growth, in the wake of 
China’s industrial production growth rate reaching a 
peak of 30.2 percent in June, the rate has begun to drop 
every month since the beginning of the third quarter, 
with a quarterly increase of 22.5 percent, which is 
markedly lower than the second quarter growth rate of 
27.4 percent. The growth rate for July was 25.1 percent, 
it was 23.4 percent in August, and 19.1 percent in 
September. 


Accounting for the gradual drop in the industrial growth 
rate are such factors as the cutback in investment in 
industrial production, the expected drop in the over- 
heated demand for investment, and a relaxation in the 
momentum of the increased scope of purchasing and 
marketing of production materials in the circulation 
arena. 


To halt the super-high-rate operation of the industrial 
economy is one of the targets of macroeconomic regula- 
tion and control. Owing to the drop in the industrial 
growth rate, the contradiction in supply of and demand 
for energy resources has eased somewhat, and the com- 
prehensive strain in communications and transporta- 
tion—especially railway transportation—has relaxed 
somewhat. In addition, the rise in prices for major raw 
materials was halted. However, owing to the operational 
inertia of high-rate economic growth, some new changes 
have surfaced in economic relations, and some new 
topics are set out for stabilizing industrial economic 
operations: 


—Overheated demand calls for industry to maintain a 
certain growth rate. In the first eight months of the 
year, state-owned units’ fixed-asset investment con- 
tinued to rise, with an extraordinarily high growth rate 
of 68.5 percent, a drop by only 2.2 percentage points 
from the first six months of the year. In addition, the 
total volume of retail sales increased by 22.5 percent, 
up by 0.9 percentage point from the first six months of 
the year. This shows that both investment and con- 
sumption continue to have a strong effect on indus- 
trial production today, and call for industrial produc- 
tion to maintain a certain growth rate. It is estimated 
that the industrial growth rate this year will still be 
over 20 percent. 
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—The reduction in capital input, irrational use of cap- 
ital, and the rise in debt arrears have resulted in the 
renewed manifestation of structural contradictions in 
production in a macroscopic environment leaning 
toward austerity. 


Tightened credit already has had an effect on industrial 
economic operations, which should not be neglected. 
Compared with loans, the circulating funds and deposits 
of newly expanded industrial enterprises dropped by 
59.9 and 57.5 percent, respectively, by the end of August. 
This demonstrates that there was an extremely great 
shortage in enterprise circulating funds. With the slow- 
down in the industrial economic operation rate, there 
was a renewed manifestation of such contradictions as 
product overstocks and increased debt arrears, with a 
greater number of enterprises suspending or partially 
suspending production, and a reappearance of the 
phantom of “debt chains.” 


—Industrial economic returns began to drop. With the 
slowdown in the industrial economic general cycle, 
economic returns supported by the “high-rate cycle” 
began to drop. In the indexes of all major economic 
returns, the circulation rate of circulation funds, the 
tax and profit rate of capital, and profit rate of cost all 
had lowered by the end of August. 


Economists believe that macroeconomic results and 
microscopic difficulties coexist in China’s economic 
operation today, thus demonstrating that macroeco- 
nomic regulation and control have arrived at a crucial 
phase. At present, it is necessary to pay attention to 
guarding against two tendencies: First, the tendency to 
give up control over the general volume too soon and 
relax the money supply inappropriately; as a result, the 
soft landing of the economy, which has not yet touched 
ground, will be reversed, thus bringing on a new round of 
losing control over the economy. Second, failing to see 
the economy’s tendency toward cooling off, while inap- 
propriately increasing the magnitude of regulation and 
control, which will result in an excessive drop in the 
economy. 


A correct choice would be to consolidate the results of 
macroeconomic regulation and control, and to adopt 
sustained “microscopic tuning” measures to make the 
economy land smoothly on the track of stable develop- 
ment. 


State To Reassess Value of State-Owned Assets 


HK1310103593 Hong Kong MING PAO in Chinese 8 
Oct 93 p C15 


{Report by special correspondent Ching Chi (5427 
2765): “Owing to Long-Running Chaotic Management 
and Disorderly Accounts, China Loses Hundreds of 
Billions of Yuan in State-Owned Assets Annually”} 


[Text] According to a report made by a relevant depart- 
ment, China has lost an increasingly great amount of 
state-owned assets over the last few years, with annual 
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losses reaching hundreds of billions of yuan, an amount 
sufficient to build up 10 cities like Shenzhen. People 
concerned cried out in alarm: If things continue this way, 
the “country” will go to its “doom.” 


Experts pointed out: As the market economy grew on the 
mainland, state-owned enterprises, which had been 
under the planned economy for a long time, were granted 
greater and greater autonomy while the state failed to 
exercise effective macrocontrol over them. In the mean- 
time, while the old system was being replaced with the 
new, the state did not exercise timely control over the 
property rights of enterprises. All this resulted in chaotic 
management of state-owned assets, which consequently 
ran off through various channels. 


The report said that the state-owned assets were lost 
mainly in the following six ways. 


—As a result of inflation over many years and the 
practice of many state-owned enterprises keeping off- 
the-books accounts, the book value of the assets of 
many state-owned enterprises did not correspond with 
their real vaiue. Since “the actual amount of the assets 
of state-owned enterprises was unclear,” the loss of 
State- owned assets was inestimable. 


—Over the last few years, the depreciation rate for the 
fixed assets of state-owned enterprises has been on the 
low side (about 5 percent), while many enterprises 
failed to take into account invisible losses such as price 
rises and technological progress when retaining depre- 
ciation allowances, thus causing insufficient compen- 
sation for state-owned assets. In addition, many state- 
owned enterprises disposed of the depreciation fund 
as bonuses for their workers, thus reducing their 
“principal.” 


—Many state-owned enterprises were not required to 
reassess their assets, especially when they were reorga- 
nized into joint venture or joint-stock enterprises. 


According to an estimate by the Ministry of Foreign 
Trade and Economic Cooperation, of the 10,000 Sino- 
foreign enterprises established last year, only 2,900 had 
the assets of the Chinese side reassessed. The result 
showed reassessed values that were 75 percent higher 
than book values. Since the assets of the Chinese side of 
the remaining 7,000 Sino-foreign enterprises were not 
reassessed, the Chinese side lost 70 billion yuan worth of 
assets in terms of the appreciation rate. In a certain city, 
12 joint-stock enterprises went public by floating their 
stocks. The reassessed value of the 12 enterprises was 
about 3 billion yuan, over 1.2 billion yuan more than the 
book value, but this extra value was regarded as the value 
out of book, rather than being converted into state- 
owned stocks or public accumulation funds or entering 
into the account book. 


—Collectives freely disposed of state-owned assets to a 
serious extent. Many state-owned enterprises made 
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use of state-owned assets to set up collectively owned 
enterprises to give jobs to the children of their staff 
and workers. 


—Many state-owned assets were left idle or damaged. 
And, 


—State-owned enterprises performed poorly in eco- 
nomic efficiency, but they still could pay out bonuses. 
The source of these funds was unknown. 


A source said that the department concerned will take 
measures to strengthen control over state-owned assets, 
focusing on the reassessment of state-owned assets in 
Sino-foreign joint venture enterprises and joint-stock 
enterprises. 


Federation of Industry, Commerce Congress 
Opens 


OW 1310114793 Beijing XINHUA in English 1122 
GMT 13 Oct 93 


[Text] Beijing, October 13 (XINHUA) —The Seventh 
Congress of the All-China Federation of Industry and 
Commerce opened today in Beijing's Great Hall of the 
People. 


The meeting will last for five days and will be attended 
by 700 delegates from across the country, including some 
from Taiwan, Hong Kong and Macao. 


Party and state leaders Li Ruihuan, Rong Yiren, Tian 
Jiyun, Li Langing, Sun Qimeng, Wang Guangying, Li 
Peiyao, Ye Xuanping, Wang Zhaoguo and Sun Fuling 
met all the delegates and appeared at the opening. 


Wang Guangying, vice-chairman of the Standing Com- 
mittee of the National People’s Congress, said in an 
opening speech that the meeting was aimed to further 
carry out the policy adopted by the Chinese Communist 
Party Central Committee which lets the federation take 
charge in affairs related to the private sector. 


In the following days, the participants will also study the 
role of the federation in building a socialist market 
economy, check and discuss the work report of the Sixth 
Executive Committee of the Federation and the charter 
of the federation, and elect the Seventh Executive Com- 
mittee, according to Wang who is also chairman of the 
Congress Presidium. 
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Vice-Premier Li Langing addressed the opening on 
behalf of the party Central Committee and the State 
Council. He said that the federation had had a long-time 
cooperation and shared hardship with the Chinese Com- 
munist Party. 


The federation had made an indelible contribution to the 
socialist revolution and construction in all the periods, 
Li added. 


Li noted that currently, China’s economic construction 
and the reform and opening drive had been further 
speeded up, which had created a broad prospect for the 
development of the private economy in the country. 


The party Central Committee and the State Council 
have approved that the federation will also be called 
“The China Non-Governmental Chamber of Com- 
merce”. This means that the federation is not only a 
patriotic united front organization, but also a non- 
governmental chamber of commerce, according to the 
vice-premier. 


He expressed his hopes that the federation, which is a 
bridge linking the party and the government with the 
private sector, would focus on economic construction 
and on the work related to private businessmen in a bid 
to push forward the establishment and improvement of a 
socialist market economy. 


The federation should carry out their tasks in multiple 
forms and through multiple channels in order to make 
greater achievements, he said. 


Also among those who delivered congratulatory speeches 
at the opening were Wang Zhaoguo, vice-chairman of the 
National Committee of the Chinese People’s Political 
Consultative Conference, Sun Qimeng, chairman of the 
China Democratic National Construction Association, 
and Yang Xingfu, vice-president of the All-China Fed- 
eration of Trade Unions. 


The All-China Federation of Industry and Commerce 
was founded in October 1953 and now it has a total of 
670,000 members, of whom over 300,000 were admitted 
into the body in the past five years, according to official 
figures. 


And 53.7 percent of the new members are private 
entrepreneurs. 
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East Region 


Anhui CPC Party Appoints New Deputy Secretary 
OW'1110040093 Hefei Anhui People’s Radio Network in 
Mandarin 1100 GMT 10 Oct 93 


[From the “Provincial Hookup” program] 


[Text] The Anhui Provincial CPC Committee issued this 
circular on 27 September: 


With the approval of the CPC Central Committee, Comrade 
Fang Zhaoxiang is appointed deputy secretary of the Anhui 
Provincial CPC Committee, Comrade Wang Yang member 
of the Anhui Provincia! CPC Committee and member of its 
Standing Committee, and Comrades (Du Cheng) and Wang 
Zhao members of the Standing Committee of the Anhui 
Provincial CPC Committee. 


Fujian Develops Telecommunications Network 


OW0910035493 Beijing XINHUA in English 0047 
GMT 9 Oct 93 


[Text] Fuzhou, October 9 (XINHUA)—13 years ago, an 
American businessman stayed at a hotel in Fuzhou, 
capital city of southeast China’s Fujian Province, and 
tried to call New York. 


But three days later, after failing in all attempts to place 
the call, he left China in frustration. 


“It was so difficult to make an international call. Who 
would want to make an investment here?” he com- 
plained. 


The American perhaps never expected that the problem 
he posed was a strong stimulus to the development of 
Fujian’s posts and telecommunications system. 


But it was in that year that the provincial postal and 
telecommunications bureau drew up a long-term devel- 
opment plan. 


The bureau took the national lead in importing an 
advanced program control telephone exchange in 
Fuzhou in 1982. Exchanges were later installed in Xia- 
men, one of China's five special economic zones, as well 
as in Quanzhou, Zhangzhou and Shishi, economically- 
advanced cities in Fujian. 


In 1991, this province began to introduce mobile tele- 
phone services in the coastal cities. 


Meanwhile, the bureau cooperated with research institu- 
tions in seven advanced telecommunications projects in 
Fujian. 


Included were construction of digital, microwave and 
long distance optic-fiber lines, the opening of a tele- 
conferencing service network and automatic wireless 
calling services. 
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When its last program-controlled telephone exchange 
project was completed in Yongtai County last Sep- 
tember, Fujian became China's first province equipped 
with program-controlled telephone exchanges linking all 
its cities and rural areas to the outside world. 


Fujian has program controlled telephone exchanges with 
a total capacity of 1.1 million lines, 7,000-km in optic 
fiber communication cables and 2,000-km of digital 
microwave telecommunications channels. 


At present, Fujian has 11.6 urban telephones for every 
100 people, in comparison with 1.5 telephones per 100 
people in 1980. 


Residents in cities and many rural areas are able to 
directly dial to over 1,400 cities in China and some 190 
countries and regions. 


“Undoubtedly, this benefits the economic development 
of the province,” the official said. 


According to official statistics, the province has 
approved the establishment of 11,081 projects with 
direct investment from overseas business people by last 
August. 


Telephone services are very popular in Fujian. Special 
lines have been opened to call local police or obtain 
information on train time-tables, weather forecasts and 
the time. 


Jiangsu Seeks Commercial Uses for Research 


OW0910012193 Beijing XINHUA in English 0054 
GMT 9 Oct 93 


[Text] Nanjing, October 9 (XINHUA)—East China's 
Jiangsu Province is spending 10 billion yuan to integrate 
academics with industry and commercialize research 
results. 


An official said that Jiangsu is rich in talent and scien- 
tific and technological findings, but added that research 
used to be neglected by industry. 


After watching Jiangsu lag behind in the competitive 
hi-tech industry, the provincial government decided to 
set up 16 “model projects” to put scientific findings into 
production, according to the official. 


The “model projects” cover the fields of microelec- 
tronics and computers, telecommunications, bio- 
technology, and digitally-controlled systems and 
machinery. 


When these projects are completed during the ninth 
five-year period (1996-2000), their combined volume of 
sales will reach 45 billion yuan. 


In addition, a hi-tech industrial development fund has 
been set up to reward outstanding scientists and techni- 
cians involved in the projects. 
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“It is expected that these projects will provide a break- 
through in the development of the hi-tech industry in 
Jiangsu,” the official said. 


Shandong Secretary on Economic Development 


SK0910125193 Jinan Shandong People’s Radio 
Network in Mandarin 2300 GMT 7 Oct 93 


[Text] From 6 to 7 October, Jiang Chunyun, secretary of 
the provincial party committee, made an investigation 
and study tour in Zibo city. During his tour, he stressed 
that efforts should be made to uphold unswervingly the 
principle of regarding economic construction as a center 
to enhance the strengthening of reform and to promote 
the sustained, rapid, and stable development of the 
economy. 


Jiang Chunyun, as well as Han Xikai, member and 
secretary general of the provincial party standing com- 
mittee, and responsible comrades from the provincial 
level departments concerned; who were accompanied by 
Du Xiangrong, secretary of the Zibo city party com- 
mittee, and Han Xinmin, mayor of the city; successively 
carried out investigation and study in the Dongchang 
village of Zhoucun district, in the Zibo weaving and 
dyeing mill in Linzi district, in the construction site of 
Qilu chemical industrial projects, and in Shanjia village. 
They also sponsored forums with cadres at county, 
district, and village levels and heard the work briefing 
given by the responsible comrades of the Zibo city party 
committee. While fully acknowledging the work done by 
Zibo city, Jiang Chunyun said: Under the guidance of 
the important speech given by Comrade Xiaoping, the 
spirit of the 14th CPC Congress, and the central author- 
ities’ policy decision of enhancing macro readjustment 
and control, Zibo city has scored marked achievements 
in the economy and various undertakings. The primary, 
secondary, and tertiary industries, as well as the export- 
oriented economy, in the city have achieved overall 
development. The speed and benefit of economic devel- 
opment have shown a simultaneous increase. In partic- 
ular, the tertiary industry in the city has stood on the 
forefront of the province in this regard. The appearance 
of both urban and rural areas has incurred new changes 
every year. The entire city has been stable in politics and 
the society and its people have made further progress, 
thus bringing about a flourishing and excellent situation. 


During his tour Comrade Jiang Chunyun put forward 
important opinions in line with the province's reality, 
the need of implementing the spirit of a series of direc- 
tives recently issued by the central authorities, and the 
important speech given by Comrade Jiang Zemin at the 
economic work forum of 10 provinces and autonomous 
region in middle-south and southwest China regarding 
doing a good job in conducting reform, opening up, and 
economic construction. Comrade Jiang Chunyun 
pointed out: Efforts should be made to uphold unswerv- 
ingly the principle of seizing the opportunity and accel- 
erating development. Of the tasks of seizing opportunity 
and accelerating development, development represents a 


FBIS-CHI-93-197 
14 October 1993 


practical principle; an important guiding ideology of 
Comrade Deng Xiaoping’s speech made during his 
inspection tours in the south; a scientific thesis resulting 
from the correct analysis of the domestic and foreign 
situation and from the basis of summarizing the histor- 
ical experience; and an important guideline persistently 
stressed by the CPC Central Committee. It is totally in 
conformity with our country’s reality and reflects the 
desire of the people across the country. We should deeply 
master and resolutely implement this important guiding 
ideology. We should not shake our will at any time in 
implementing this principle. We are facing a favorable 
opportunity of development and both domestic and 
foreign situations are favorable for our development. 
Our province also possesses the favorable conditions of 
accelerating development. 


At the economic work forum of 10 provinces and auton- 
omous region in middle-south and southwest China, 
Comrade Jiang Zemin pointed out: Low speed does not 
work in development and with a low speed, it is impos- 
sible for us to boost the economy and we will land in a 
Passive position and be ruled by others. Localities that 
have conditions should achieve development as fast as 
possible and those that cannot achieve fast development 
should actively create conditions to accelerate their 
development. Units at all levels and various industries 
and trades should unite their thinking with the spirit of 
the important speeches given by Comrade Deng 
Xiaoping and Comrade Jiang Zemin. They should 
enhance their sense of emergency and their confidence in 
development. On the premise of enhancing the macro 
readjustment and control and increasing economic 
results, they should realistically achieve in developing 
the economy as fast as possible; achieving rapid devel- 
opment as much as possible; enlarging development as 
much as possible; developing the export- oriented 
economy as much as possible; and achieving good devel- 
opment as much as possible. 


By proceeding from reality, various localities should 
uphold the principle of doing what they are capable of to 
ensure the sustained, rapid, and healthy development of 
the economy. By regarding as a center the work of 
increasing economic results and upgrading economic 
quality, a good job should be vigorously done in grasping 
the four links of readjusting the structure; accelerating 
the technical progress; enlivening commodity circulation 
and sales; and enhancing the enterprise management. 
Having the entire party regard economic construction as 
a center and having economic construction regard the 
increase of economic results as a center represents a 
working guideline in which we must persist and imple- 
ment on a long-term basis. The central authorities have 
put forward that we should concentrate our attention on 
economic development, on deepening the reform, 
shifting the mechanism, optimizing the structure, and 
increasing economic results. Agriculture, industry, and 
tertiary industry are facing a problem of readjusting and 
optimizing their structure. Anyone of them will become 
active in market competition as long as they have early 
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discerned and rapidly dealt with the problem. In a 
large-scale view of readjusting the structure, we should 
do a good job in readjusting the structure of primary, 
secondary, and tertiary industries, as well as the struc- 
ture of the export-oriented economy. Efforts should be 
made to bring their strong points into play and to make 
up for their weak points to enable the economy as a 
whole to achieve rapid and harmonious development. 
Meanwhile, a good job should be vigorously done in 
grasping the readjustment of the inner structure of 
various industries and efforts should be made to achieve 
in new levels of products, in upgrading products, and in 
updating products. Efforts should be made to grasp 
vigorously technical progress and to conduct successfully 
technical grafting and renovations of out-dated enter- 
prises. Only by having technologies and talented per- 
sonnel can enterprises improve. The provincial party 
committee and the provincial people’s government have 
decided to renovate the existing enterprises in the 
coming three or five years and to set up 100 key projects 
for the renovations, which should be persistently carried 
out and in which we should score marked results. 


During his tour Jiang Chunyun pointed out: We should 
make all- out efforts to successfully guide business oper- 
ation and commodity sales and further enhance or 
improve the enterprise management. Efforts should be 
made to enhance the strength of reforms so as to bring 
new vitality into economic development. We should also 
enforce the principle of managing agriculture like an 
enterprise and accelerate the realization of industrial- 
izing and modernizing agriculture. Jiang Chunyun 
stressed that we should implement in an overall way the 
party’s basic line, uphold the principle of building mate- 
rial and spiritual civilizations simultaneously, and 
achieve in scoring marked achievements in both of them. 
Efforts should be made to further enhance the leadership 
over the current work in various fields, to study earnestly 
the socialist theory of Comrade Deng Xiaoping with 
regard to building socialism with Chinese characteristics 
and the important speech given by Comrade Jiang 
Zemin, and to further unify thinking and understanding 
and keep sober-minded. We should not shake our will in 
persistently regrading economic construction as a center, 
in upholding the four cardinal principles, and in per- 
sisting in the programs of reform and opening up. By 
regarding as a criterion Comrade Xiaoping’s principle of 
three advantages, we should uphold the practice of 
proceeding from reality and boldly do or boldly try to do 
what we have fixed. 


Shanghai Exports Reach ‘Record’ in Sep 


OW0910072693 Beijing XINHUA in English 0620 
GMT 9 Oct 93 


[Text] Shanghai, October 9 (XINHUA)—Shanghai, 
China’s largest economic center, exported a record of 
730 million U.S. dollars-worth of goods in September 
this year, a municipal official in charge of foreign trade 
said here today. 
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“This indicates that the city’s exports will reach 7.34 
billion U.S. dollars this year, an increase of 12 percent 
over last year,” he noted. 


According to the official, Shanghai's economy is picking 
up speed but its foreign trade has been stagnant. 


As a result of the municipal government's efforts, the 
export volume in the first nine months of this year 
totalled 5.188 billion U.S. dollars, up seven percent over 
the same period of last year. 


The official was optimistic about exports in the coming 
three months, saying that the monthly export figure will 
exceed 700 million U.S. dollars. 


Central-South Region 


Guangdong Restricts Workers From Outside 


HK1110102093 Hong Kong HSIANG KANG SHANG 
PAO in Chinese 5 Oct 93 p 8 


(“Special Dispatch”: “Guangdong Calls For Strict Man- 
agement of People From Outside Its Borders Working in 
Guangdong”’] 


[Text] The Guangdong Bureau of Labor and Office of 
Public Security jointly issued a circular not long ago, 
requiring strict control over people from outside Guang- 
dong’s borders working in the province. 


The circular indicated that a strict examination and 
approval system should be implemented with regard to 
people from outside the borders working in Guangdong. 
When a unit requires the employment of workers from 
outside Guangdong’s borders, it should formulate a plan 
beforehand and submit it to the labor department of the 
city where it is located (including any city at the prefec- 
tural level). Should a unit plan to recruit 10 employees 
from outside the border, the plan is required to be 
submitted to the city labor department for its examina- 
tion and approval; any plan involving more than 10 
employees from outside the borders should be submitted 
to the provincial labor department for its examination 
and approval. Units under the jurisdiction of the provin- 
cial, or central authorities, as well as Army units sta- 
tioned in Guangdong, should send their applications 
directly to the provincial labor department. Strict con- 
trol must be exercised over the employment of ordinary 
workers and individual job-seekers in posts other than 
technical and managerial. People from outside the bor- 
ders seeking jobs in Guangdong must fill in the “Appli- 
cation Form for Employment of Persons From Outside 
the Borders,” which will be submitted by the employer to 
the provincial or city labor department for its examina- 
tion and approval, before submitting the form to the 
public security immigration department at the same 
level for its examination and approval. When a case is 
approved, the labor department concerned will issue a 
work permit, and the public security immigration 
department will handle the procedures for issuing a 
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residential certificate or changing the status of the person 
in question during his stay in China. In addition, the 
circular calls for printing and producing work permits 
strictly in accordance with the related document issued 
by the former Ministry of Labor and Personnel. Work 
permits for aliens will be printed and produced by the 
Ministry of Labor in a unified way, and are not to be 
arbitrarily duplicated by any locality or department. 
Work permits issued by other provinces and cities are 
void in Guangdong. 


Guangdong Police Investigate Illegal Productions 
HK 1310123693 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 1203 GMT 4 Oct 93 


[Text] Guangzhou 4 Oct (ZHONGGUO TONGXUN 
SHE)}—Beginning | October, the Guangdong police will 
launch a 3-month campaign to weed out the illegal use of 
police badges and equipment, and to confiscate such 
articles. 


According to a Guangdong police source today, prob- 
lems related to the illegitimate production, marketing, 
and use of police badges and equipment have been very 
prominent in some localities in the province in recent 
years. In the six months or so since the provincial 
authorities issued the 24 March circular on recovering 
and confiscating illegally acquired weaponry, some 
5,000 guns in that category have been recovered and 
confiscated. Since 1992, according to statistics in Guang- 
zhou, some 277 criminal cases have been uncovered 
involving people passing themselves off as police. These 
lawbreakers wore police uniforms and carried police 
badges and equipment while engaging in law-breaking 
criminal activities. Take, for example, the case of He 
Lianwei, which was uncovered by the Guangzhou city 
public security bureau. In a string of six cases He—along 
with four other thugs, all wearing police uniforms—stole 
three cars under the pretext of checking motor vehicles 
along the Liuhua Road, in Guifuagang, along the Sha- 
Tai highway, and in Feieling. At 20:00 on 27 February, 
Zhang Paifan, manager of the Zhongnan Development, 
Trade, Import and Export Company, was driving a black 
Toyota sedan on an overpass at the crossroads of the 
Dongfeng Road and the Jianshe No. 6 Road when 
suddenly he was intercepted by two thugs in police 
uniforms, armed with model 54 guns, who passed them- 
selves off as public security men. They got into the car 
and fired two shots to threaten him, but he fought with 
all his might and managed to escape by jumping out of 
the car, while the criminals drove the car away at high 


speed. 


Last September, the Guangdong Provincial Public Secu- 
rity Office issued the “Circular on Weeding Out, Recov- 
ering, and Confiscating Police Badges and Equipment in 
Iilegitimate Production, Marketing, and Use,” which set 
out a strict ban on the illegitimate production, mar- 
keting, assembly and ue of police badges and equipment. 
According to the spirit of this circular, Guangdong will 
focus efforts on taking continuous action over the next 
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three months to thoroughly weed out, recover, and 
confiscate police badges and equipment in illegitimate 
production, marketing, and use so as to protect the 
honor and reputation of public security organs. 


XINHUA Reports Newspaper Boom in 
Guangzhou 


OW 1010031393 Beijing XINHUA in English 0214 
GMT 10 Oct 93 


[Text] Guangzhou, October 10 (XINHUA)—A house- 
wife in Quangzhou city found her house leaking, but she 
can not have it repaired. In her despair she called “Mr. 
Beeper™ for help. 


“Mr. Beeper” told her the right kind of waterproof 
material to use and where she could find it. And the 
recommendation proved to be totally true and useful. 


“Mr. Beeper” is not a person but a column of the 
“INFORMATION EXPRESS”, a newly published news- 
paper in Guangzhou, capital of south China’s Guang- 
dong Province. 


The newspaper is published monthly and in a month, its 
circulation soared to 380,000, for its extensive coverage 
of daily use and commercial information. 


The “INFORMATION EXPRESS” is just one of the 
many newspapers newly springing up in Guangzhou, one 
of the richest city in China. 


The city, with a population less than six million, now has 
nearly one hundred newspapers with a total circulation 
of 10 million. 


In 1992 most of the city’s newspapers started to add new 
pages, and this year there has been a mushrooming of 
new newspapers. 


Since the January, |2 new newspapers have been born in 
the city, many being published by government organs, 
such as the “MARKET ECONOMY GUIDE” by the 
provincial commission for restructuring the economy, 
the “REAL ESTATE TIMES” by the city bureau of land 
administration, the “SOUTH CHINA JOB MARKET” 
by the city bureau of personnel” [quotation mark as 
received] and the “PEOPLE ON FOCUS" by the pro- 
vincial association of writers”. 


Color printing has become common for all the newspa- 
pers, no matter they are big or small, old or new, for 
entertainment or a trade. 


The founding of new newspapers have made competi- 
tion very hot. While the old names such as the “SOUTH 
China DAILY”, the “GUANGZHOU EVENING 
NEWS” and the “GUANGZHOU DAILY” are still 
dominating the more than 400 public newspaper stands 
throughout the city, newcomers are edging in. 


Observers here say that the booming of the newspaper 
business is the result of rapid economic eyowth. This 
seems to be true. 
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For example, following the flourishing of the real estate 
market starting last year, two real estate newspapers have 
been published. 


The best selling newspaper is the “SOUTH CHINA JOB 
MARKET"™, for so many outsiders have come to the city 


to seek jobs. 


Many weekly and monthly newspapers are turning into 
dailies, and major newspapers such as the “SOUTH 
CHINA DAILY” and the “GUANGZHOU DAILY”, 
will further add new pages, though each already have 
more than ten pages, much more than other newspapers 
in China. 


Hunan Secretary, Governor Address Cadres’ 
Meeting 

HK 1110080293 Changsha Hunan People’s Radio 
Network in Mandarin 2300 GMT 6 Oct 93 


[Text] Yesterday morning, the provincial party com- 
mittee called a meeting in its compound of principal 
leaders in charge of various prefectures, autonomous 
prefectures, and cities across the province as well as 
principal leaders in charge of various units directly 
under the provincial authorities. 


Provincial executive Vice Governor Chu Bo relayed at the 
meeting the spirit of an economic work forum held in 
Guangzhou 27 to 2S September. The Guangzhou forum 
was presided over by Comrade Jiang Zemin and attended 
by leaders from 10 provinces and municipalities. 


Provincial Governor Chen Bangzhu analyzed the 
present provincial situation and made work arrange- 
ments for the fourth quarter of this year at the meeting at 
which provincial party committee Secretary Wang 
Maolin also delivered an important speech. 


Governor Chen Bangzhu first commented on this year’s 
provincial situation, saying: This year, Hunan has scored 
relatively gratifying results in respect of economic construc- 
tion. In the January to September period, the total provin- 
cial GNP reached 74.3 billion yuan, representing a 10.3 


increase over the corresponding period last year. As 
regards agriculture, except for grain production which 
has witnessed a slight drop, the province’s economic 
crops, animal husbandry, and aquatic products have 
registered a significant growth. The province's township 
and town enterprises have developed very rapidly. More- 
over, the province has also succeeded in quickening 
industrial growth and raising industrial efficiency and 
also made fresh headway in all sorts of economic work. 
In the meantime, the province has energetically devel- 
oped an anticorruption struggle, strengthened compre- 
hensive social order management, and successfully 
improved the social and political environments. 


Speaking of the provincial work during the remaining 
three months of this year, provincial Governor Chen 
Bangzhu stated: All levels must strive to tide over diffi- 
culties and try in every way to fulfill this year’s provincial 


REGIONAL AFFAIRS 35 


national economic development plan. With regard to 
agriculture, the province must redouble its efforts to 
combat natural disasters and provide disaster relief, carry 
on agricultural structural readjustment with a view to 
increasing the peasants’ incomes; and make sustained 
efforts to build a socialized agricultural service system. As 
regards industry, Chen Bangzhu noted, the province must 
strive to secure a more than 14% increase in the aggregate 
industrial output value at and above township level on the 
premise of improved industrial efficiency and make unre- 
served efforts to reduce both the scale and volume of 
losses in state-owned enterprises by 5 and 20% respec- 
tively as calculated in terms of comparable items. As 
regards foreign economic and trade relations, the province 
must strive to make continued efforts to promote export 
trade development and fulfill the foreign exchange 
earning quota set for this year. Insofar as key projects 
building is concerned, Chen Bangzhu stated, the province 
must make every possible endeavor to guarantee funds for 
all key projects under construction, especially the key 
capital construction and technological transformation 
projects to which the province is committed; quicken the 
pace of key projects building: and see to it that all key 
projects are built and commissioned on schedule. As 
regards finance, the province must strive to comprehen- 
sively implement all measures intended to increase rev- 
enue, reduce expenditure, and practically improve rev- 
enue work. Moreover, the province should make 
continued and redoubled efforts to push ahead with 
tertiary industry; scientific, technological, educational 
undertakings; family planning; and other types of work 
development with an eye to attaining all set objectives. 


Chen Bangzhu pointed out: At present, we must energet- 
ically continue the ongoing anticorruption struggle and 
vigorously strengthen comprehensive social order man- 
agement. To this end, all levels and departments across 
the province must resolutely implement, to the letter, the 
relevar.t arrangements made by the central and provin- 
cial authorities and seriously and conscientiously further 
the ongoing anticorruption struggle with a firm 
approach, forceful measures, and down-to-eartii work. 
At the moment, we must focus on accomplishing the 
following three tasks set by the central authorities: 


1. The leading cadres must remain honest in performing 
official duties and strict with themselves. 


2. Unreserved efforts must be made to investigate and 
handle all major and serious cases. 


3. Resolute efforts must be made to put an end to all 
types of malpractice. 


At the end of the meeting, provincial party committee 
Secretary Wang Maolin emphatically stated: It is neces- 
sary to energetically and successfully continue the 
ongoing anticorruption struggle. The ongoing anticor- 
ruption struggle is a long-term struggle rather than an 
expedient measure. Therefore, it is necessary to strive for 
the desired results at each and every stage of the ongoing 
struggle. Wang expressed the hope that all political and 
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legal departments, discipline inspection commissions, as 
well as other departments across the province, will focus 
on studying a batch of outstanding cases exposed in the 
province and try to have them handled by the end of 
October, thus winning the trust of the people. 


North Region 


Hebei Governor Outlines Development Targets 


OW 1210022293 Beijing XINHUA in English 0058 
GMT 12 Oct 93 


[Text] Shijiazhuang, October 12 (XINHUA)}—In the 
next five years, Hebei Province in North China will do 
its utmost to build a solid foundation for economic 
development, say officials. 


This is the general target the new provincial authorities 
have set for the next five years. To achieve that goal, 
Hebei plans to realize an average annual increase of 11 
percent in gnp, to reach 172.1 billion yuan (some 30 
billion U.S. dollars) by the year 1997. 


This scheme was recently announced by newly-elected 
Governor Ye Liansong. 


“The coming five years are vital for achieving the 
target,” Ye said. 


During that period, he said, local industry will undergo 
an average annual increase of 12 percent, while agricul- 
ture will strive for a growth rate of five percent. By 1997, 
said Ye, the province will have dug its way out of the 
current financial deficit. 


In the next five years, the governor said, Hebei will aim 
to fulfill the following goals: 


—Establish a foundation to build a socialist market 
economy; promote transformation of management 
mechanisms in state enterprises; foster and develop a 
market system and inject new life into 741 large and 
medium-sized enterprises in the province. 


—Step up the pace of opening to the outside world. 
Major cities, prefectures and counties with the proper 
conditions along the Bohai Bay will realize a develop- 
ment speed higher than that of other areas; set up a 
number of new economic and technological develop- 
ment zones. The province's exports will see an average 
yearly increase of 16 percent, to meet a target of three 
billion U.S. dollars in exports in five years. 


—Modernize agriculture while ensuring sustained devel- 
opment in grain and cotton production. Rural indus- 
tries in the province will turn out 530 billion yuan 
(more than 90 billion U.S. dollars) in production. 


—Complete and put into operation a number of key 
projects and readjust the industrial structure. Infra- 
structural construction will be strengthened to build a 
number of power, highway, railway, port, airport and 
telecommunications projects. The power generating 
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capacity will be raised by 4.2 million kw on the current 
8.12 million kw in the next five years. In addition, 
construction or upgrading will be undertaken on eight 
expressways, which include those linking Beijing and 
Shijiazhuang, Shijiazhuang and Taiyuan, Shijiaz- 
huang and Anyang, and Beijing and Qinhuangdao. 
Improvements will also be made on ports in Tangs- 
han, Huanghua and Qinhuangdao, and on the airports 
in Shijiazhuang and Handan. The province will give 
active support to construction of the Shuoxian- 
Huanghua, Beijing-Kowloon and Handan-Jinan rail- 
ways. By 1997, seven optical- fiber cables will be built 
in the province, which will bring the total number of 
telephone lines in Hebei to 2.74 million. 


—Establish a mechanism to promote the integration of 
scientific research and economic development. 


Inner Mongolia Sees ‘Progress’ in Free Markets 


OW0910072793 Beijing XINHUA in English 0608 
GMT 9 Oct 93 


[Text] Hohhot, October 9 (XINHUA)—The Inner Mon- 
golia Autonomous Region in north China has achieved 
rapid progress in the construction of free markets. 


Local authorities at various levels hold that the develop- 
ment of free markets is part of the efforts in building a 
socialist market economy. 


According to statistics, a total of 1,309 free markets had 
been built throughout the region by the end of last June. 


Their combined business volume reached 1.72 billion 
yuan (about 300 million U.S. dollars), 56.4 percent more 
than in the same period of last year. The volume of their 
retail sales now accounts for 16.5 percent of the total in 
the region. 


A local official said that various kinds of preferential 
policies have been promulgated to step up free market 
construction. 


Among the 405 markets completed last year, industrial, 
commercial and construction undertakings, schools, rural 
towns and villages took part in the construction of 199. 


Inner Mongolia has a border line of 4,200 km with 
Russia and Mongolia, and local authorities have made 
great efforts to promote border trade. 


Manzhouli and Erenhot cities and Ergun Right Banner 
(County) have established 12 border trade markets with 
complete facilities and services. Their combined annual 
business has reached more than 400 million yuan. 


The autonomous region now has 100 markets each 
having an annual business volume of at least 10 million 
yuan, and some 200 markets each accommodating 
10,000 merchants and customers a day. 


With the construction of so many markets and sales 
facilities, commodity circulation and supply in Inner 
Mongolia have been greatly improved. 
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Hailar city on the Hulun Buir Grassland invested one 
million yuan in building two 2,000-sq-m storehouses. In 
1992 they housed over 38,000 tons of vegetables and 
fruits bought from 22 provinces and autonomous 


regions. 


This basically met local demand, a government official 
said. 


A mohair jacket market in the Qahar Right Banner has 
become the largest of its kind in western China in just 
two years. Its business extends to 10 surrounding prov- 
inces and autonomous regions. The Niuyingzi herbal 
medicine market in Hargin Banner has become one of 
the eight-largest medicine markets in China. 


With the reform of the commodity circulation system in 
China the role of market regulation has been expanded. 
Supplies and prices of many commodities float 
according to market demand, and do not come under 
government planning. 


In Inner Mongolia more than 63 percent of production 
materials are regulated by the market. In addition, free 
markets have become the major suppliers of meat, 
poultry, eggs, vegetables and fruits to urban residents. 


Shanxi Party Secretary on Industries 
HK 1110144093 Beijing XINHUA Domestic Service in 
Chinese 0729 GMT 9 Oct 93 


[By reporter Cui Jizhe (1508 3444 0772): “Seize the 
Opportunity Afforded by the Development of the Base 
for Energy, Heavy, and Chemical Industries—Interview 
With Shanxi Provincial Party Committee Secretary Hu 
Guofu”’] 


[Text] Taiyuan, 9 Oct (XINHUA) The establishment 
of the socialist market economic system has afforded 
Shanxi—a base for the energy, heavy, and chemical 
industries—a new opportunity for development. In an 
interview with this reporter, Hu Fuguo, secretary of the 
Shanxi Provincial CPC Committee, unfolded a splendid 
blueprint for Shanxi’s modernization. 


Hu Fuguo has long been engaged in economic work and 
has just left the post of provincial governor and assumed 
the post of provincial party secretary. He maintained 
that Shanxi’s advantage in resources was not brought 
into full play in the past and that it was the rigid planned 
economic system that restricted its development. He 
said: “For a long time, owing to the excessively low 
prices for coal, coal mines brought low profits. In pre- 
vious years, with one tonne of coal we could only earn a 
few jiao, and coal enterprises lost the self-transforming 
and self-developing capability. This was one of the 
important reasons why the base lacked the stamina for 
development. As price controls gradually have been 
removed, coz! is bringing increasingly high profits. 
Given this situation, it is possible to transform and 
develop ourselves with our own savings, and eventually 
to come onto the track of benign development. In the 
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meantime, the market economy system makes it possible 
to achieve the strategy of transporting coal and transmit- 
ting power while attaching equal importance to both. By 
straightening out the relationship between the ownership 
and management of enterprises and separating the func- 
tions of enterprises from those of the government, enter- 
prises really have become legal entities and main bodies 
in market competition which operate independently, 
assume sole responsibility for profits and losses, develop 
on their own, and regulate themselves.” 


In view of the changes brought about since the socialist 
market economy system was put into practice, Hu Fuguo 
told this reporter that the Shanxi provincial party com- 
mittee and provincial government have properly read- 
justed the strategy for the province’s economic develop- 
ment which can be summed up by the need to strengthen 
three foundations (the agricultural foundation, basic 
industries, and infrastructure) and to highlight four areas 
(coal mining, power generation, the construction of 
roads and highways, and water diversion). He said that 
the idea of accelerating energy development can be 
expressed in these words: Be oriented to the market, 
open up bottlenecks, conduct increasingly large opera- 
tions, carry out reasonable exploitation, extend to pro- 
cessing industries, and extend to the world. 


Being oriented to the market means that we will orient 
Shanxi’s energy products and energy enterprises to the 
market so that prices can be subjected to the market and 
so that fair competition can be achieved. Already we 
have set up the National Coal Exchange in Taiyuan, and 
by standardizing exchange behavior and reducing inter- 
mediaries’ service charges, we will bring out coal’s own 
returns. 


Opening up bottlenecks mainly means resolving the 
bottleneck problems of water shortages and inadequate 
transportation capabilities. At present, the foundation 
for the project of converting water from the Huang He to 
Wanjiazhai already has been laid which, when finished, 
will be able to resolve Shanxi’s water shortages once and 
for all. Four passageway projects also are in progress, 
including the Taiyuan-Shyiazhuang Expressway, the 
several major highways in the province, and three 
regional railroads. Taiyuan airport and the Taiyuan 
railroad station are being renovated and transformed. 


Conducting increasingly large operations means that we 
will guide the use of the income from coal price increases 
into technological transformation so that coal produc- 
tion will be on an increasingly large scale and technolog- 
ical equipment will be improved continuously. By orga- 
nizing and setting up enterprise groups and by improving 
economic profits. we will improve economic returns. 


Carrying out reasonable exploitation means that we need 
to strengthen macroeconomic regulation and control and 
organize production in keeping with market demands 
and transportation capabilities. and to avoid waste 
resulting from the overstocking of coal. Moreover. it 1s 
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necessary to stop all kinds of indiscriminate exploitation 
and to preserve coal resources. 


Extending to processing industries means that we will 
develop the comprehensive use of coal and deepen its 
processing. First, it is necessary to quicken the develop- 
ment of the Kengkou project, whereby power will be 
transmitted to coastal areas, and to implement the 
Strategy of transporting coal and transmitting power 
while attaching equal importance to both. We will strive 
to make the province's installed power-generating 
capacity reach 17 million kilowatts and to transmit 40 
billion kilowatt/hours elsewhere. Second, relying on 
Shanxi’s large coking coal reserves, we will upgrade the 
province's chemical industry. Third, we should quicken 
Shanxi’s establishment and development of aluminum 
factories and pay close attention to the transformation of 
the Taiyuan [tai 1132], Changzhi [chang 7022], and 
Linfen [lin 5259] iron and steel factories. 


Extending to the world means that in developing 
Shanxi’s economy, it is necessary for Shanxi to increase 
the export of coal and coking coal products, and on the 
other hand, to introduce foreign capital and technology 
in order to develop and transform energy enterprises and 
to encourage those in a good position to go international. 


In conclusion, Hu Fuguo said: With these efforts, the 
overall function and comprehensive returns of Shanxi’s 
energy base will be greatly improved. In this way, it 
surely will be able to contribute more to China’s four 
modernizations. 


Tianjin Delegation Returns From Greece 


SK0910082293 Tianjin TIANJIN RIBAO in Chinese 26 
Sep 93 p 1 


[Text] The CPC friendly delegation led by Gao Dezhan, 
member of the CPC Central Committee and secretary of 
the Tianjin Municipal CPC Committee, returned to 
Tianjin yesterday after successfully ending its friendly 
visit to Greece. 


During its stopover in Greece, Gao Dezhan and his 
entourage was cordially met by Fuluolajisi [name as 
transliterated], honorary chairman of the Communist 
Party of Greece. They held talks with leading comrades 
of the Communist Party of Greece Central Committee 
and had extensive contact with the grass roots organiza- 
tions of The Greek Communist Party. Both sides also 
held talks on their own party’s work and on international 
issues of common concern. 


Peng Wangdong, secretary general of the International 
Liaison Department; Zheng Zhiying, member of the 
standing committee of the Tianjin municipal party com- 
mittee and secretary general; Geng Jianhua, director of 
the municipal Foreign Affairs Office; and responsible 
persons of relevant departments greeted the delegation 
at Shoudu airport. 
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Northeast Region 


Heilongjiang Delegation Returns From Norway 


SK 1210132693 Harbin Heilongjiang People's Radio 
Network in Mandarin 1000 GMT 11 Oct 93 


[Text] After winding up the 10-day first meeting of the 
tribune of northern areas in Tromso of Norway, the 
seven-member delegation of Heilongjiang Province, 
headed by Qi Guiyuan, vice chairman of the provincial 
people’s congress, returned to Harbin on the afternoon 
of 10 October. 


The tribune of northern areas is an international organi- 
zation composed of some northern provinces and states 
of northern countries in the world. Our province is one 
of the initiators of the tribune. Since its establishment in 
1991, this organization has expanded its members from 
14 provinces and states of nine countries to 21 provinces 
and states of 11 countries. 


This meeting discussed more than 20 special subjects, 
including the protection of the natural resources, 
ecology, and environments in the northern areas; the 
management of ocean resources; the economic problems 
and environment protection in the course of developing 
natural resources; regional cooperation; and strategies. 


At the meetings of provincial and state governors and the 
main meeting, the representatives of our province 
respectively made speeches on the province’s economic 
development and the projects of the middle- and long- 
term cooperation between northern areas as proposed by 
our province. 


When the delegation returned to Harbin, responsible 
persons of the provincial people’s congress, the provin- 
cial government, and the provincial departments con- 
cerned welcomed it at the airport. 


Heilongjiang Secretary Inspects Construction 


SK1210132593 Harbin Heilongjiang People's Radio 
Network in Mandarin 1000 GMT 11 Oct 93 


[Text] On 11 October, some leaders, including Sun Weiben, 
secretary of the provincial party committee, inspected the 
on-going (Baluwu) Bridge that will soon be completed. This 
bridge is a key civil engineering project in Harbin city. The 
bridge started construction in spring. The construction of 
the bridge enjoys the support of the people. Through the 
tense construction over the past six months or so, the bridge 
is in the final stage of construction. 


This morning, Sun Weiben, secretary of the provincial 
party committee; and his party drove a car to inspect the 
bridge construction situation. He also extended cordial 
regards to the construction workers and encouraged 
them to make persistent efforts to ensure the completion 
of the project in high quality, to add great brilliance to 
the civil engineering of Harbin city, and to satisfy the 
broad masses of the people. 
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It is informed that the bridge will be completed by the 
end of this month. 


Secretary at Apartments’ Ribbon Cutting 
SK 1310115593 Harbin Heilongjiang People's Radio 
Network in Mandarin 1000 GMT 11 Oct 93 


[Excerpts] [Begin reporter Wang Haiyan recording] 
Fellow audience: Now, I am going to give you an 
on-the-spot report on the construction of the (Dideli) 
residential quarters in Harbin city’s Daoli District. The 
first phase of the project for rebuilding the dangerous 
houses and shacks into apartments, the largest housing 
reconstruction project in the province's capital, was 
completed. A ribbon-cutting ceremony for the comple- 
tion of this project will be held here today. [passage 
omitted] [end recording] 


{Begin unidentified reporter recording] Fellow leaders 
and fellow comrades: Now, I am going to announce the 
opening of the ceremony for the completion of the first 
phase of the project for rebuilding (Dideli’s) dangerous 
houses and shacks into apartments. At 9:10 in the 
morning, Sun Weiben, secretary of the provincial party 
committee; and Tian Fengshan, secretary of the Harbin 
city party committee, cut ribbons for the completion of 
the project’s first phase. Over 100 peace pigeons flew 
around the 47 newly built apartments in (Dideli) and 
then flew straight up to the blue sky. These new apart- 
ments were built by more than 10,000 construction 
workers in 250 days. Some 3,400 residents who had lived 
here before will move to the modern houses supplied 
with coal gas, telephones, and a wired television system. 
After the ribbon-cutting ceremony, Sun Weiben, secre- 
tary of the provincial party committee, was interviewed 
by the reporter. [end recording] 


[Begin Sun Weiben recording] The reconstruction of this 
small residential quarters explains a principle with 
extremely rich contents. This basically explains the 
policy of serving the people and indicates that our 
construction workers’ contingent is getting stronger and 
stronger and is able to build high-quality houses. It also 
indicates that Harbin has great prospects. [end 
recording] [passage omitted] 


Heilongjiang Secretary Meets With Businessmen 


SK0910035193 Harbin HEILONGJIANG RIBAO in 
Chinese 22 Sep 93 p 1 


[By Reporter Wang Peijia (3769 0160 3191): “Sun 
Weiben Meets With Lu Zhihe, a well-known personage 
in Hong Kong”’} 


[Text] On the evening of 21 September at Huayuancun 
Guesthouse, Sun Weiben, secretary of the Heilongjiang 
Provincial CPC Committee; Tian Fengshan, deputy sec- 
retary of the provincial party committee and secretary of 
the Harbin City CPC Committee; and Chen Yunlin, vice 
governor of the provincial government, met with Mr. Lu 
Zhihe, president of the Hong Kong Jiahua International 
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Group Corporation, and his party; and cordially and 
friendly held talks with them. 


Mr. Lu Zhihe concurrently holds key posts of various 
trades in Hong Kong. He arrived in Harbin on the 
afternoon of 21 September. It is the first time for him to 
visit and inspect our province. 


Sun Weiben introduced to the guests the provincial 
economic development situation and the province's 
development undertakings in the future. He said: Our 
province's basic industries are comparatively solid. The 
province has 554 large and medium-sized enterprises. Of 
them, 18 large war industrial enterprises have changed 
themselves from military management to civilian man- 
agement. So, foreign businessmen are welcomed to con- 
duct cooperation with us. We call this kind of coopera- 
tion “grafting transformation.” We have worked out 
many preferential policies in this regard. 


Mr. Lu said: Before I visited here, I thought that the 
weather in Heilongjiang was terribly cold. When I arrive 
here, I feel that everything here is much better than 
expected. I am engaged in the management of hotel, real 
estate, and building materials. I returned from Europe a 
few days ago. I am also very interested in manufacturing 
airplanes and developing mines. I hope that we will 
make achievements in cooperation this time. 


It is reported that the Jiahua group has planned to build 
a five- star hotel and some other investment projects in 
Harbin. 


Heilongjiang Leaders Attend Firefighters Contest 


SK08 10234893 Harbin HEILONGJIANG RIBAO in 
Chinese 22 Sep 93 p 1 


[By Reporter Li Feng (2621 2800): “Heilongjiang Prov- 
ince Holds Large-Scale Martial Arts Contest Among Fire 
Control Forces”’} 


[Excerpts] Amid raging flames and dense smoke, a man was 
surrounded with a fire, was suffocated, and fell unconscious. 
Along with the sharp police alarm, three fire fighters dressed 
in silver-colored fireproof clothes dashed into the burning 
fire and saved the wounded man from the fire in less than 30 
seconds. This was a scene caught by the reporter at the 
opening ceremony of the provincial fire control forces 
in-service drill and martial arts contest that was held on the 
morning of 21 September. 


This is the first contest of this kind held in the province 
since reform and opening up. Gathering here were 17 
representative teams on the forefront of the fire control 
forces, including the fire control brigades under 13 cities 
and prefectures, the state farm administrative bureau, 
the forest industry administrative bureau, and the pro- 
vincial fire control headquarters. They represented more 
than 5,000 fire fighters of the security units and more 
than 5,000 full-time fire fighters of enterprises. They 
were going to engage in sharp competition at a new level. 
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This is also a new test for the combat effectiveness of the 
provincial fire control forces. 


Provincial Leaders Sun Weiben, Qi Guiyuan, and Du 
Xianzhong attended the opening ceremony, reviewed 
the fire control teams, and also watched the fire fighters’ 
performances, including climbing and operation of spe- 
cial vehicles. [passage omitted] 


Villager Sentenced to Death For Stealing Cows 


SK 1310033993 Harbin Heilongjiang People’s Radio 
Network in Mandarin 1000 GMT 12 Oct 93 


[Text] Fuyu County People’s Court recently sentenced 
(Yue Baozhong), principal culprit of a cow thievery gang, 
to death. The 25-year-old (Yue Baozhong) is a villager of 
(Damagang) Village of (Taha) Township of Fuyu 
County. From April 1990 to January 1992, he colluded 
with five people to steal 14 milk cows valued at more 
than 30,000 yuan. According to the decision of the 
National People’s Congress Standing Committee on 
sternly punishing criminals who have seriously damaged 
the economy, the court meted out a severe death sen- 
tence to (Yue Baozhong). 


Liaoning Party Secretary Replacement Reported 


SK 1310142293 Shenyang Liaoning People’s Radio 
Network in Mandarin 1000 GMT 12 Oct 93 


[Text] On the morning of 12 October, the provincial 
party standing committee held its enlarged meeting to 
relay the decision made by the CPC Central Committee 
on the change of principal responsible personnel in the 
Liaoning Provincial Party Committee. The CPC Central 
Committee has decided to appoint Comrade Gu Jinchi 
as member, standing committee member, and secre\ary 
of the Liaoning Provincial Party Committee. He will no 
longer be the secretary, standing committee member, 
and member of the Gansu Provincial Party Committee. 
Comrade Quan Shuren will also no longer be the secre- 
tary, standing committee member, and member of the 
Liaoning Provincial Party Committee. It has also 
decided to appoint Comrade Wang Huaiyuan [3769 
2037 6678] and Comrade Zhang Guoguang [1728 0948 
0342] as deputy secretaries of the Liaoning Provincial 
Party Committee. 


During the meeting Gu Jinchi, newly-appointed secre- 
tary of the Liaoning Provincial Party Committee, deliv- 
ered a speech in which he said that he deeply sensed that 
the task imposed by the CPC Central Committee on him 
in the work assignment to Liaoning Province is very 
heavy and that duties shouldered by him are very large. 
He would like to join in the personnel of Liaoning to 
earnestly study Comrade Deng Xiaoping’s theory of 
building socialism with Chinese characteristics and to 
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consciously act unison with the CPC Central Committee 
with the core of Comrade Jiang Zemin in the fields of 
ideology, politics, and movement. He pledged to uphold 
the purpose of serving the people wholeheartedly, to deal 
with concrete matters relating to administrative work, to 
oppose to corruption, and to perform official duties 
honestly. He also pledged to exercise self-discipline, to 
uphold the work style of developing democracy and 
seeking truth from facts, to be impartial and upright in 
doing things, to achieve in treating equally without 
discrimination, to enhance the unity fostered by various 
social circles, to bring all contributing factors into play, 
and to rely on the forces of various circles to build up and 
develop Liaoning. 


Quan Shuren, chairman of the provincial people’s con- 
gress standing committee, and Governor Yue Qifeng 
also made speeches at the enlarged meeting. 


Liaoning Delegation Returns From Europe 


SK 1310144793 Shenyang LIAONING RIBAO in 
Chinese 1 Oct 93 p 1 


[Text] After successfully completing its friendly visits to 
Germany, Sweden, and Finland, the government delega- 
tion of Liaoning Province flew back to Shenyang at 2030 
on 30 September. Greeting the delegation at the airport 
were responsible persons from the provincial people's 
government and the provincial level organs. 


The delegation flew into Beijing from Copenhagen on 
the morning of 30 September. Sven Gustaf Linder, 
ambassador of the Kingdom of Sweden to China, hosted 
a banquet that noon in honor of all members of the 
province’s delegation. 


Liaoning Sees ‘Increase’ in Utilized Foreign Funds 
SK1210131993 Shenyang LIAONING RIBAO in 
Chinese 2 Oct 93 p 1 


[By Reporter Li Dahong (2621 1129 3163): “Our Prov- 
ince Effects a Rapid Increase in Utilization of Foreign 
Funds”} 


[Text] Our province has witnessed the trend of rapid 
increase in utilized foreign funds. From January to July 
ihis year, the province utilized a total of $2.14 billion in 
contracted foreign funds, registering an increase of 110 
percent over the same period last year. Of this amount, 
$2.09 billion was directly invested by foreign traders, an 
increase of 220 percent over the same period last year. 
Meanwhile, more than 30 countries and regions came to 
the province to invest in initiating enterprises. As ana- 
lyzed by departments concerned, foreign-invested enter- 
prises have already become an important increase point 
of the province’s economy. 
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This year, a major characteristic of the large increase 
margin in the foreign funds utilized by the province is 
that the projects consuming huge amount of investment, 
the large-scale projects, and new and high-technology 
projects have increased obviously, and the projects with 
a total investment of more than $10 million each have 
accounted for 38.1 percent of the total and the number of 
large-scale projects with a total investment of more than 
$30 million each has surpassed 180. In the first quarter 
alone, traders from Hong Kong invested $480 million in 
the province. Some large financial groups and transna- 
tional corporations in Europe have begun to invest in the 
province to initiate enterprises. 
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Dalian Broadcasting Station Begins Transmitting 
SK1210132493 Shenyang Liaoning People’s Radio 
Network in Mandarin 1000 GMT 11 Oct 93 


[Text] After four months’ trial operation, the Dalian 
Economic Broadcasting Station formally started broad- 
casting on 11 October. 


After formal operation, the station will change the broad- 
casting schedule from nine hours daily to 14 hours and 
thirty minutes daily, arrange 24-hour programs on 
Sunday, and transmit various kinds of programs in 
direct broadcasting forms. 
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Editorial Urges Beijing to Halt Nuclear Tests 


OW 1410054293 Taipei CHINA POST in English 
8 Oct 93 p 4 


[Editorial: “Force Beijing To Halt Nuclear Weapon 
Tests”) 


[Text] The world must respond to Communist China's 
latest underground nuclear test in a more forceful 
manner so as to prevent Beijing from continuously 
conducting such testing in the future. 


Major countries around the world have condemned the 
mainiand’s nuclear blast detonated on Tuesday at its 
Lop Nor testing site in the northwestern province of 
Xinjiang. 

Beijing certainly deserves the condemnation because it 
set off the explosion at a time when major nuclear 
nations have already suspended nuclear tests and are 
proceeding with plans to destroy existing nuclear 
weapons. Beijing's claim that it was developing nuclear 
weapons for self-defense is unjustifiable. 


But world condemnation alone will not influence Bei- 
jing’s determination to further develop its capability to 
produce nuclear weaponry. The international commu- 
nity has repeatedly in the past expressed disapproval of 
Beijing’s continued nuclear tests. 


Nor would there be any positive effect for the other 
nuclear powers—the United States, Russia, France and 
Britain—to protest mainland China's recent explosion 
by resuming their own test blasts, as some of these 
countries have threatened. 


A resumption of nuclear tests will give Beijing an addi- 
tional excuse to carry out more tests of its own in the 
future. In fact, a move of such could also lead to a 
renewed nuclear weapons race among the major powers. 


Several important things could be done to force Beijing 
to halt nuclear testing. One is to tighten controls on 
exports of advanced technology to mainland China. 
Major countries should make exports of technology to 
the mainland conditional on its pledge not to conduct 
new tests. 


Beijing can hardly afford to ignore such a requirement, 
as it must rely on imports of high technology from 
abroad to help upgrade industry and carry on with its 
economic reform. 


Industriai countries and influential world organizations 
could also exert pressure on Beijing by linking their loan 
aid and grants to the mainland’s restraint on the devel- 
opment of nuclear weapons. 


It does not make sense for the World Bank, for example, 
to extend some US$3 billion to mainland China in the 
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coming year to help build basic facilities and improve 
the plight of some 100 million Chinese people now still 
living in dire poverty, while the mainland itself con- 
tinues to spend huge amounts of money testing nuclear 
weapons. 


The world must seek to prevent Beijing from developing 
nuclear weapons, simply because allowing a country like 
mainland China, which lacks democratic mechanisms to 
check government power, to possess the capability to 
produce more destructive weapons is especially dan- 
gerous to world peace and stability. 


Overseas-Issued Bonds Allowed To Be Exchanged 


OW 1410115093 Taipei CNA in English 0801 GMT 14 
Oct 93 


[By Y. C. Tsai] 


[Text] Taipei, Oct. 14 (CNA)}—Taiwan enterprises are 
now allowed to exchange their convertible corporate 
bonds and global depository receipts (GDRS) issued 
abroad for new Taiwan dollars, the Central Bank of 
China (CBC) announced Thursday [14 October]. 


Under the new measure, which becomes effective imme- 
diately, accumulated overseas capital can be remitted 
back to Taiwan for factory expansion by private compa- 
nies and payment to the national treasury by state-run 
firms. 


With an eye to maintaining domestic financial stabiliza- 
tion, CBC officials said, the Central Bank set ceilings on 
this kind of remittance at US$3 billion. 


Previously, the overseas funds were required to be held 
in foreign currencies for exclusive use abroad. 


Convertible corporate bonds are exchangeable for a set 
number of common shares at a prestated price, and 
GDRS are documents through which foreign investors 
can hold stocks in Taiwan corporations without coming 
here to buy. 


CBC tallies show that Yuen Foong Yu Paper Mfg. Co., 
Ltd. took the initiative to issue US dollar convertible 
corporate bonds in 1989, while GDRS issued by the 
state-run China Steel Corp. were on the market last year. 


CBC Deputy Governor Yu Cheng pointed out that the 
new measure, which fits into the government strategy of 
financial liberalization and internationalization, will be 
conducive to the promotion of domestic investment 
willingness. 


As the interest on foreign currency loans is usually lower 
than that on the NT dollar, Taiwan manufacturers could 
substantially lower their capital costs by getting money 
abroad, financial analysts here noted. 


The relaxation of remittance will certainly help intro- 
duce foreign capital into Taiwan, they stressed. 


FBIS-CHI-93-197 
14 October 1993 


Hong Kong 


Patten: Lu Ping’s Remarks ‘Threat’ to Livelihood 


HK 1410041493 Hong Kong SOUTH CHINA 
MORNING POST in English 14 Oct 93 p 1 


{By So Lai-fun] 


[Text] Governor Chris Patten yesterday fired another 
salvo against China, criticising Lu Ping, the top Chinese 
official in charge of Hong Kong affairs, for threatening to 
hurt Hong Kong people’s livelihood. 


Mr Patten said the Hong Kong Government would 
certainly not say the sort of things that Mr Lu had said: 
that Sino-British cooperation on economic matters 
would be undermined if Mr Patten tabled his electoral 
package to the legislature. 


Mr Lu, the director of the Chinese State Council’s Hong 
Kong and Macau Affairs Office, made the comments to 
a visiting delegation of the Liberal Party members. 


“It’s not the sort of threat that I would ever make myself 
about people’s livelihood,”” Mr Patten said. 


“I don’t honestly think that if one is trying to win the 
hearts and minds of the people in Hong Kong, it would 
make very much sense to say unless you agree with 
everything we want on political issues, we are going to 
hurt your livelihood ... 


“It would certainly never be said by the Hong Kong 
Government.” 


He said effort should be put into finding a fair, open and 
acceptable election in Hong Kong rather than 
exchanging criticism. 


On the Chines ~ oposals to de-couple the 1994/95 poll 
arrangements, the Governor said he would like to see the 
non-controversial matters be put to one side by the 
Chinese authorities—but this was not being suggested. 


“If he (Lu) says after all that, they are prepared to agree 
with Hong Kong and the British Government about the 
voting age, about the election method for district boards 
or municipal councils, as well as geographical seats for 
the Legislative Council, I'd be delighted to hear it ... but 
director Lu Ping isn’t saying that. 


“What he is saying is maybe we have another | 20 hours 
talking about the district board, the municipal councils. 


“We haven’t got another 120 hours... time is now 
extremely short,” he said. 


“We are actually cutting things extremely fine. 


“We have to have in place by next July the legislation for 
the Legislative Council elections,” he said. 
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He said he would review the progress of the talks in his 
November meeting with the British Prime Minister, 
John Major, the Foreign Secretary, Douglas Hurd, and 
cabinet members. 


A vice-director of Xinhua (the New China News 
Agency), Zheng Guoxiong, said that it was the British 
side who did not want an agreement. 


Hitting back at Mr Patten’s strong remarks that “agree- 
ment (on constitutional reform) is a big deal”, Mr Zheng 
said Mr Patten had not fully understood the Chinese 
chief negotiator Jiang Enzhu’s words. 


“Mr Jiang only came to such a conclusion after 12 
rounds of talks. 


“The premise of his saying was China would like to have 
an agreement and has taken a very serious attitude 
towards the negotiation,” said Mr Zheng. 


Mr Patten even went further to say that the British had 
actually laid down a deadline by pointing out that there 
were only weeks left for the talks to pressurise China. 


“Does it imply that the British side is prepared to 
abandon an agreement?” he asked. 


Commentary Warns of ‘Imminent’ Readjustment 


HK1310045293 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 1208 GMT 12 Oct 93 


{Commentary by reporter Zhao Wen (6392 2429) ] 


[Text] Hong Kong, 12 Oct (ZHONGGUO TONGXUN 
SHE)—The Hang Seng Index of the Hong Kong stock 
market continues to rise and set a new record again 
today. After the days’ trading, the Hang Seng Index 
closed at 8,253 points, registering a rise of 61 points over 
yesterday. Today’s turnover was 7.64 million Hong 
Kong dollars. People in the stock market pointed out: 
Since the stock market has accumulated a considerable 
rise recently, the market is overbought and there is high 
pressure for profit-takers to sell their stocks, whereas the 
Sino-British talks, which are an important factor 
affecting the stock market, still have unclear prospects. 
Hence, the stock market is always open to the possibility 
of a drastic fall and “‘big stock speculators” may seize 
every opportunity to go all out to make profits. The 
“stock crash caused by Patten’s gazetting his constitu- 
tional proposal” was a lesson we should learn, and 
investors, small investors in particular, must be cautious 
to readjust their investment strategy so as to avoid 
unnecessary losses. 


According to analysts, there are three factors accounting 
for the recent big rise of Hong Kong stock prices: 


1. The economic recovery of the United States, Britain, 
Germany, France, and other European countries pro- 
ceeds slowly and the investment environment and atmo- 
sphere in those countries is gloomy. A new way out for 
market capital must be sought. The recent inflow of 
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foreign investment into Hong Kong, spearheaded by 
U.S. investment, is clear proof of it. 


2. A forecast of good economic prospects for China and 
Hong Kong. Although China recently implemented mac- 
roeconomic regulation measures, foreign investors’ opti- 
mism towards the mainland’s economic development 
prospects and towards the potential of developing a 
large-scale commodity market is unaffected. Being 
driven by the “China factor,” Hong Kong's economic 
prospects are generally viewed as optimistic by the 
outside world. 


3. The speculative factor. Running counter to the unclear 
prospects of the Sino-British talks on Hong Kong's 
political system, Hong Kong stocks soared and the trend 
of rise was swift and fierce without encountering any real 
readjustment. Obviously, there is a speculative factor in 
the process and “big stock speculators” may wait for an 
opportunity to “take the offensive” at any time. The 
stock crash last March caused by “Patten’s gazetting his 
constitutional proposal” is a lesson from which investors 
must draw. 


In addition, since the Hong Kong stock market, irrespective 
of its software and hardware, has gradually reached the 
international level, strong international funds, whose man- 
agers are highly skilled in mastering advanced investment 
instruments, are more likely to succeed. The “battle of 
Morgan” was a case which people in the stock market 
recently took delight in talking about. The U.S.-invested 
Morgan Fund used Hang Seng Index options trading to 
lower the risk so that it was in a favorable position of free 
maneuverings, whereas large Hong Kong-invesied stock 
trading houses are markedly less experienced than foreign 
fund managers in utilizing advanced investment instru- 
ments. As for ordinary stock traders, they are, in a passive 
position and vulnerable to attack and may be “swallowed 
up” by “big stock speculators.” 


Some people in the stock market warned: Now Hong 
Kong stock prices are really high and the situation is 
dangerous, and a readjustment, which may be drastic, is 
imminent. Hence, investors, small investors in partic- 
ular, should be cautious in readjusting their own invest- 
ment strategy, and they should not be hotheaded and 
blindly follow others. 


Editorial Views Stock Market’s Sharp Rise 


HK 1410075893 Hong Kong WEN WEI PO in Chinese 
14 Oct 93 p 2 


[{Editorial: “Special Phenomenon of Sharp Rises in Stock 
Markets” 


[Text] In a period of 20 days, the Hang Seng Index 
increased sharply by !,000 points, reaching 8,253 on 12 
September. It dropped slightly by 79 points on 13 
September. The prices of the property shares increased 
more prominently than other shares and this is not 
commensurate with the property market in the last two 
months. The property market was recently quite dull and 
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property values showed a downward tendency. Many 
developers refrained from pushing new housing projects 
onto the market as they saw that speculators did not have 
any interest in increasing their stakes. It seems that the 
dull property market will not change for the next two or 
three months. 


Therefore, the recent rapid increases in stock prices were 
not completely brought about by factors inside the local 
economy; instead, a major factor was the inflow of 
external funds. The stock prices have sharply increased 
to a high and dangerous level and local small and 
intermediate investors can now only look on with folded 
arms and do not dare to rashly increase their stakes in 
the stock market. In fact, the external funds were only 
used to buy blue chip shares. A large quantity of second- 
and third-line stocks remain at the sare price level and 
the prices of many such shares are only half the level they 
were before Patten dished out his political reform 
package last year. Moreover, the turnover in the last 20 
days was not large enough to support the long-lasting 
bullish tendency. When there are no large quantities of 
offers, the external bids can cause some superficial 
“increases” in the stock prices. Once the prices reach the 
big dealers’ ideal dumping level, the stock market may 
plummet and drop to its original level. 


Patten’s tough posture has added uncertainty to the 
stock market which is always affected by the political 
factors. Some people, expecting future drops in the stock 
market, may sell short Hang Seng Index futures; but 
other people may win by taking the surprise move of 
bidding up the stock prices, purchasing large quantities 
of stocks from the market in order to prove that laying a 
deadline for the Sino-British talks may not affect the 
economy. 


The most important external factor is the economic 
recession in the West. The idle capital in the West can 
find no outlets and flows everywhere to seek profitable 
investment opportunities. The fluctuation in the mone- 
tary market was rather prominent. The gold price sud- 
denly and unaccountably increased and then dropped 
again. There were also violent fluctuations in the 
exchange market in windless weather. The U.S. dollar 
suddenly became strong and the European currencies 
suddenly bounced back \igorously. The stock market 
was no exception. Sharp increases and drops appeared 
alternately. One must still remember that the Japanese 
stock market once rose madly to 36,000 point and then 
dropped violently 15,000 point. As a result, market value 
was lost by more than 50 percent. Those who followed 
the trend to invest in Japanese stocks incurred serious 
losses. 


Last time, it was the Morgan Stanley Group from the 
United States who took the lead in gobbling up the 
Japanese shares and bidding up the Japanese stock 
market. Other American financial groups also followed 
suit. This time, it was also the Morgan Stanley Group 
that took the lead in gobbling up Hong Kong blue chip 
shares. The analysts for this financial group held that 
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normal investment just yielded modest returns and 
funds were continuously shifted from industrial invest- 
ment and bond investment to the stock market in order 
to seek superprofits. Capital investment is now tilted 
toward the stock market. Therefore, in the third quarter 
of this year, the stock value in all parts of the world 
increased by 4 percent. Fund managers ali tried to 
enlarge the proportion of shares in their investment 
portfolio, an increase from 52 to 54 percent. The low 
interest rates in the United States and Europe also 
brought about the “El Nino” phinomenon in the Amer- 
ican and European stock markets. The cold winter of the 
depressed economies should have brought stern frosts to 
the stock markets. However, the low interest rates still 
caused sharp increases in stock prices in the European 
and American markets. The P/E ratio of the shares 
contributing to the Dow Jones Index increased to 40 
times and this was the scene of a hot summer. The 
swift-footed financial groups have reaped enormous 
profits. When seeing the staggeringly high level of the 
New York stock market, which could collapse at any 
time, they began to shift their stakes to other stock 
markets which have not been pushed to a dangerously 
high level by the crazy speculation. The volume of Hong 
Kong's stock market was much smaller than New York’s 
and the P/E ratio of Hong Kong stocks was only 12 
times. Any bids from a major external investor may 
cause a sharp increase in the stock prices in Hong Kong. 
However, the sharp increases alone would be insignifi- 
cant for the external speculators. They must attract 
greedy small investors to pass the burning torch to those 
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who follow suit so that they can actually remove the 
profits and quit the market. After raiding the Hong Kong 
stock market, the hot money may shift to Taiwan or 
Tokyo and the same old tricks may be played again. Each 
transfer of the hot money may carry a huge destructive 
force. Ordinary stock investors in Hong Kong must 
remain cool-headed and must not be perplexed by the 
temporary boom in the stock market in order to prevent 
themselves from being “dim-sum” [Cantonese snacks] 
for the sharks. The external investors will not act not act 
according to the chart and will quit the market as swiftly 
as they came. 


Some people said that because China could effectively 
exercise macroeconomic control, investors were gener- 
ally optimistic about the Chinese market and thus they 
substantially increased their stakes in the Hong Kong 
stock market. In the long run, this argument is tenable. 
However, if they are optimistic about the China market, 
why didn’t the prices of the shares in China-funded 
companies also increase? Why, instead, did the prices of 
the shares in British-funded companies take the lead in 
going up rapidly? This was a special phenomenon in the 
bullish market. Investors should consider it carefully. 


Hong Kong’s economy is sound and China’s economy is 
full of vigor. Investors can calculate and see whether the 
stock prices actually reflect the economic situation. If 
they increased by a reasonable margin, investors can 
select some shares without the tendency to shift capital 
abroad or to distribute heavy dividends and hold them 
as a long-term investment move. 
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